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CICR Index 1988 through December 2011 
This index of Captive Insurance Company Reports (CICR) provides a topical reference of articles from past 
issues of CICR for the years 1988 through December 2011. It includes general topics (e.g., association 
captives, domiciles), people (e.g., Thursby, Clive), organizations (Aon), locales (e.g., Barbados), and other 
items of interest. 

Within index entries, CICR issues are listed in chronological order. (Exceptions are locations or company 
names which are best listed alphabetically and are so indicated.) Subheads are used to break up long index 
entries. 

The page reference system used in this index shows the appropriate CICR issue by its publication date, 
month/year, and page(s). For instance, the entry Benchmarking claims service ... 10/05p5 shows that the 
article can be found in the October 2005 issue of CICR on page 5. 

As in previous CICR indexes, Editor Emeritus Hugh Rosenbaum provides his commentary, shown in 
parentheses in maroon italics, as an aid to the researcher, sometimes as a summary of the individual's 
impact on the captive movement. Hugh will update this index on a regular basis. 

This index is provided primarily for subscribers who receive the print version of CICR. To search for a topic 
within CICR using electronic versions, simply use the search feature to go to the topic you are seeking 
information about. 

For more information on CICR or to subscribe, visit the Products and Services pages of IRMI.com. 

 

http://www.irmi.com/products/store/captive-insurance-company-reports.aspx
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Captive Information from IRMI 
International Risk Management Institute, Inc. (IRMI), is a research and publishing organization specializing 
in property-casualty insurance and risk management. IRMI publishes technical reference manuals, 
newsletters, books, and guides in various print and electronic formats. IRMI also sponsors the annual IRMI 
Construction Risk Conference. We take great pride in providing up-to-date, objective, and practical 
strategies and tactics to help you succeed and prosper in a changing insurance and risk management 
environment. 

IRMI publishes a great deal of information on captives. Below are descriptions of some of these publications. 
Available in print and online—in book form, as a monthly newsletter, or as an ongoing reference service—
IRMI provides the current, crucial information you need to deal with a changing insurance market. 

In addition to our subscription publications, IRMI offers free access to hundreds of insurance and risk 
management articles, including other captive information, on our Web site: www.IRMI.com. We also provide 
risk management tips, insurance marketplace updates, and interesting commentary on industry trends in 
our free, twice-monthly e-mail newsletter, IRMI Update. Click here to subscribe 

Captive Insurance Company Reports (CICR)—Written by the consultants of Tillinghast business of 
Towers Perrin, CICR is the first and most well-known periodical to focus on the alternative market. A 
monthly newsletter, CICR covers reinsurance, tax, and regulatory developments in the captive industry. 
Each month it provides comprehensive reports and comparisons of new and existing captive domiciles. It 
also addresses reinsurance and fronting conditions and their effects on captives. Subscribers will also receive 
summaries of the proceedings from many conferences, assessments of the latest tax legislation, and the 
holdings of recent court cases. 
Click here for more information and to order 

Captives and the Management of Risk (2nd ed.)—This book on captives is designed to help newcomers 
and risk funding veterans alike understand the pros and cons of captives and apply proven concepts for 
strategic success. This 228-page, comprehensive book breaks down the complex topic of captives, revealing 
the types of risk that can be handled by captives, why captives can be effective as a risk management tool, 
tax and accounting considerations, how to determine if a captive is feasible, how to choose a domicile, and 
how to manage and operate a captive. Written by Kathryn Westover, she has worked with risk funding 
programs for over 20 years. The guidelines and strategies she offers will assure your success in managing, 
participating in, or recognizing whether a captive is the best risk management option. 
Click here for more information and to order 

Captive Practices and Procedures—Published in 2006, this 204-page book explains how to structure and 
operate a successful captive insurance program. Author Kathryn Westover has set up and managed more 
than 50 successful captives during her 20-plus years of experience. This book will help you understand the 
accepted practices and procedures that support a captive's ability to achieve its mission and purpose. Learn 
what it takes to establish a successful captive insurance company—one that sets the standard and 
withstands the test of time! 
Click here for more information and to order 

Risk Financing—This leading edge reference service, updated quarterly, provides the details you need to 
know about deductibles, experience rating, retrospective rating, self-insurance, risk retention groups, self-
insurance trusts and pools, captives, finite risk insurance, the alternative market, and other cash flow plans. 
It will help you develop competitive alternatives, prepare complete, understandable proposals and/or 
reports, advise of the tax and accounting considerations of the various alternatives, and keep you abreast of 
changes that affect your services and programs. It includes eight valuable appendices, containing 
summaries of state self-insurance regulations, copies of relevant FASBs, internal revenue code provisions, 
captive insurer legislation, cost guidelines, etc. Subscription includes supplements and newsletters for one 
year. Two loose-leaf volumes, 1,700 pages. 
Click here for more information and to order 

http://www.irmi.com/default.aspx
http://test.irmi.com/newsletters/default.aspx?utm_source=home&utm_medium=link&utm_campaign=ezines50
http://www.irmi.com/products/store/captive-insurance-company-reports.aspx
http://www.irmi.com/products/store/captives-and-the-management-of-risk.aspx
http://www.irmi.com/products/store/captive-practices-and-procedures.aspx
http://www.irmi.com/products/store/risk-financing.aspx
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A 
 

A&A (Alexander & Alexander) (merged with Aon in 1997) 

promotes EPIC ... 1/88p6 

information on worldwide captives of ... 5/89p5 

Aon combined business estimated ... 11/97pp4–7 

Abramowitz, George (of Dewey LeBoeuf) 

and Dennis Allen, arguments for tax deductibility ... 6/89pp1–2 

says capital structure vs. principles of insurance theory is difference between tax court's and IRS's 
approach ... 3/90p2 

clarifies: branch tax exposure much less for Barbados's captives ... 4/90p5 

advises captives on ETB ... 2/91p7 

premiums increase after captive status shed ... 11/93p9 

says ETB can result in 70% tax rate ... 4/98p5 

downplays reciprocals' advantages .. 11/98pp1–2 

ABPFIC vignette ... 10/95pp3–6 

Accident insurance in captives ... 5/99p11 

Accounting 

FASB 94 consolidation issues ... 1/89p2 

consolidation arguments over whether captives covered by FASB 94 ... 4/89pp7–8 

for loss reserve buildup in captives ... 1/91pp11–12 

methods, GAAP, SAP, and captives ... 9/94p10 

firms flock to Dublin ... 6/96pp6–7 

"Basics for Captives" 

part 1 ... 7/01pp3–8 

part 2 ... 4/02pp4–9 

statutory versus GAAP differences explained by Jason Carne of KPMG (an excellent table showing 
different treatment of assets and liabilities) ... 4/02pp4–9 

"Accounting Concerns for Cell-type captives" ... 6/02pp6–7 

maximizing value from ... 10/02pp3–4 
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IAS rules will apply in the EU, and probably in Guernsey, too – 11/03p11 

IASB exposure draft ED5 will materially affect captive accounting, affecting equalization reserves in 
Luxembourg (whether they actually do or not is still a controversial subject) ... 3/04pp9–10 

10%/10% rule may be replaced with 20%/20% rule (but it's still the wrong risk measure) ... 
12/05p10, 1/06pp8–9 

IAS 37 requires recognition of liabilities (could eliminate the "insurance accounting" advantage of 
captive insurance!) ... 2/06p7 

Consolidation issues with Luxembourg captives ... 8/06p10 

GAAP versus SAP, a complete summary by Debbie Lambert, including examples and a table (GAAP 
focuses on business performance, for investors. SAP focuses on insurer solvency, for policyholders) ... 
12/06pp5–9 

accounting risk: restatement caused by risk transfer issue ... 3/07p1 

still being mentioned by Don Riggin ... 9/06p5 

FIN 48 FASB's accounting for uncertainty in income taxes (bad news for captives per Kate Westover) 
... 7/08pp1–3 

IAS regulations will significantly challenge captives' viability ... 6/11p11 

Accreditation (of captives—never got anywhere) 

what CICA ought to undertake ... 3/92p4 

primer against ... 8/92p5 

issues NAIC's, for captive domiciles ... 5/95pp7–8 

for captive insurance? (by EE Hugh Rosenbaum, a futile call to head off rating agencies' monopoly) ... 
7/07pp9–10 

ACE (American Casualty Excess) (began as a group captive) 

Jim Davis on, assets almost $1 billion ... 4/88pp3–4 

compared to IRMG's Tortuga ... 8/88p4 

premiums increase after captive status shed ... 11/93p9 

key considerations for ACE as fronting underwriter ... 8/04p2 

restricts captives to fronting maximum $250 million ... 8/04p3 

fronting by—CICA survey ... 6/05pp6–7 

fronting: their prequalified reinsurance requirement ... 2/08p8 

ACIG (American Contractors Insurance Group) 

vignette ... 12/00pp6–8 

prospection methods ... 9/02p11 



Copyright © International Risk Management Institute, Inc. 
 
 

Actuaries 

what they do (simplified) ... 10/02p4 

over-reserve captives, per Joel Chansky ... 12/02p11 

effect of Sarbanes-Oxley on auditor's actuarial work (advice is okay, doing valuations isn't) ... 
10/03pp4–9 

standard vs. new approaches for new exposures ... 10/03p8 

ASOP #36—what you need to know ... 10/03p9 

range of reasonable estimates (explained, example)) ... 10/03p9 

the chain ladder method (includes explanation of when this method doesn't work, which would appear 
to be a lot of the time) ... 1/04p4–7 

the Bornhuetter-Ferguson method (all you ever need to know about it) ... 11/04pp9–12 

"Debunking Actuarial Myths" (actually a good primer on how to manage your actuary) ... 11/05pp8–
10 

Berequist-Sherman actuarial method (corrects for changes in loss trends) ... 4/06pp7–11 

input could have avoided swing plan mispricing (case) ... 7/11p5 

say that pricing at "expected" level leads to bankruptcy (unless protected against volatility by good 
reinsurance) ... 10/11p2 

Added value (of captives—a difficult concept) 

checklist for captives ... 6/96pp1–3 

Hugh Rosenbaum on ... 02/07p12 

Additional insureds—problems in policy language ... 2/09p8 

Adidas's aIR protects sports bonus prizes, also reinsures worldwide employee benefits ... 10/08pp9–10 

ADM (Archer Daniels Midland) 

obtains second approval to write U.S. Benefits ... 9/03p9 

Vermont captive has $470 million in assets, reinsures employee benefits ... 7/07p5 

ADP (Automatic Data Processing) picks Delaware as domicile ... 10/93p11 

AEGIS 

vignette ... 12/95pp6–8 

expands into Lloyd's ... 12/98pp6–7 

Update and insights ... 8/03pp7–9 

"Affinity Programs and Captives" ... Alcoa has one, Honeywell doesn't ... 3/08pp1–6 
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Agents 

role in group captives ... 5/88pp3–4 

why agents promote captives ... 3/96p5 

Aggregate 

Art Koritzinsky's solution to 10% limitation ... 7/92pp8–9 

Stop-Loss Reinsurance (what all captives need, but which tends to be either unavailable or too 
expensive) 

for IRMG captives ... 8/88p9 

disclosure necessary in Bermuda ... 8/89p8 

for employee benefits in captives ... 9/93p11 

brilliant idea for captives ... 1/00p11 

for PORCS ... 1/01p5 

in CAP program, per Kathryn Westover (the captive itself takes a buffer aggregate layer) ... 1/02p10–
11 

Kathryn Westover on advantage of buying from Frontier ... 3/03pp8–9 

shared annual dilutes tax position ...11/02p6 

collateral alternative ... 3/03pp1–3 

why Dana Corp stopped buying it ... 6/04pp9–10 

purchase excess stop-loss for upper layers instead (it's cheaper, says Michael Woodroffe) ... 3/06p3 

53% of CICA respondents finding and buying it ... 6/06p4 

cross-line aggregate reinsurance mentioned (more sold than bought, though) ... 4/08p11 

cross-class aggregate coming back, per Zurich ... 4/08p12 

paucity of capacity, and why ... 10/09p12 

AHSPIC (Allegheny Health Services Providers) (whose owners later went bankrupt) vignette ... 
2/98pp9–11 

AICPA (American Institute of Certified Public Accountants) 

draft position: effect on financial reinsurance ... 7/90p5 

knocks financial reinsurance ... 7/90p5 

draft on disclosures doesn't apply to captives ... 7/94p3 



Copyright © International Risk Management Institute, Inc. 
 
 

AIG (American International Group, now named Chartis) (in spite of its 2008 troubles, still number 
one fronting company) 

Higginbottom definition of rent-a-captive quoted ... 10/88p7 

as fronting company for Medmarc ... 1/92p8 

worldwide captive management facts ... 4/97pp7–8 

develops Capital Asset Management Program (CAMP) ... 4/98p10 

blended finite programs ... 11/02pp5–8 

Paul Obolensky describes superior domiciles for AIG ... 3/03p6 

on fronting requirements (Lexington's) ... 2/08pp8–9 

problems mentioned (but not in depth) ... 1/09p5 

fronting company of choice for CICA members, per survey ... 5/09p9, 6/10p6, 9/11p3 

why AIG likes fronting business (number one is it discourages competitive bid-seeking) ... 6/09p15 

changed name to Chartis in 2009 

still fronting company of choice, per CICA survey ... 7/11p10 

bailout myths ... 9/11pp10–11 

Airlines use of captives 

Polygon, airline group captive ... 5/90pp6–8 

Delta's ... 12/01p9 

AKZO Bart Beusman's advice to Bermuda ... 6/95p8 

ALAS (the most successful of the lawyers' mutuals) 

premium rates ... 10/90p7 

Don Breakstone on ... 10/91p8, 6/02pp3–6 

moves to Vermont ... 5/96pp5–6 

clarification ... 6/96p8 

has 25% equities in investments ... 6/99p7 

vignette ... 6/02pp3–6 

Updates ... 10/90pp6–8, 6/98pp3–4 
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ALCOA 

captive's mission statement ... 8/92pp6–7 

writing term life for U.S. employees in captive since 2005 ... 7/05p2 

reinsuring global benefits in Vermont captive ... 4/07p12 

Alcon Labs writing term life and disability for U.S. employees in captive since 2005 ... 7/05p2 

Alea (at the time was a new fronting company) reasons for acceptance of captive submissions ... 6/05pp8–
9 

Alexander & Alexander (See A&A) 

Alien Insurer Act 

NAIC taking aim ... 6/91pp1–3 

Bruce Wright on NAIC proposal ... 8/91p4 

Allegheny Health Services Providers See AHSPIC 

Allendale 

rent-a-captive ... 11/93p5 

unrelated business treaty, Risk Engineering Insurance ... 11/93p6 

Allen, Dennis (then with Lebouf Lamb) on direct-writing offshore captives ... 3/92p6 

Allen, Peter (of Ernst & Young) on drying up of financial insurance ... 4/03p10 

Allocation in P–chiney captive ... 6/99p6 

Alphega Elf Aquitaine's captive ... 7/91p7 

Alternative Market 

John Burville's opinion ... 12/92p5 

worldwide volume CICR's estimates ... 6/93pp1–3 

tools for, ART defined ... 12/96pp5–7 

Alternative Minimum Tax (AMT) 

computation not required for offshore captives ... 4/88p3 

pitfalls discussed in Steven Lowe article ... 4/88pp5–6 

will apply to 60% of all insurers, says Steven Lowe ... 11/88p7 

for captives ... 5/89pp4–5 
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domestic election clarification ... 10/89p3 

Steve Eldridge on ... 11/89p2 

Al D'Ambrosio on ... 6/90p5 

Alternative Risk Transfer (ART) 

market and pooling ... 7/96pp6–7 

defined by TIG's Coppinger ... 12/96p6 

Reinsurance Directory reviewed, list ... 10/97pp9–10 

Comparison table (useful qualitative items) ... 7/01p12 

profiling of alternatives (useful comparative table and scoring system) per Ian Culley ... 4/03pp8–9 

"basic," "enhanced," and "state of the art" ... 4/03p9 

does nothing for risk management, per Hugh Rosenbaum ... 4/03p11 

A.M. Best's (See Best's) 

Amerada Hess Eddie Thompson on why profits from captives are never returned to subsidiaries ... 6/93p9 

AMERCO v. Commissioner (one of the three good cases taxpayers won in 1990) 

in tax court ... 3/90p1 

taxpayer wins deductibility case ... 2/91p1 

taxpayer wins IRS appeal ... 12/92pp5–6 

American Assn. of Oral and Maxillofacial Surgeons RRG in Illinois described ... 5/91pp5–6 

American Casualty Excess (See ACE) 

American Contractors Insurance Group (See ACIG) 

American Express has two captives ... 9/94p8 

American Feed Industry growth of RRG mentioned ... 9/95pp5,8 

American Hospital Association reinsurance captive in Illinois described ... 5/91p6 

American International Group (See AIG), renamed Chartis in 2009 

American International Underwriters (See A.I.U.) 

American Institute of Certified Public Accountants (See AICPA) 

American Psychiatric Association uses captive ... 11/89p7 

American Risk Management (See ARM) 

Ameritech uses Vermont captive as risk management tool ... 10/91p6 
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AMOCO wins important tax case in Norway ... 10/03p11 

AMT (See Alternative Minimum Tax) 

Andersen, Arthur 

Vermont captive statistical analysis (great idea that they didn't continue) ... 12/94pp1–3 

captive put into administration in Bermuda ... 7/02p12 

Anderson, Mark (formerly of KPMG) 

pickup truck analogy, IRS points of focus ... 3/99p5 

on threat to small captives ... 5/00p9 

on favorable characteristics of PORCS ... 5/01p9 

Anti-captive influences summarized ... 7/10p4 

Anti-fronting (Also see Fronting) 

regulations ... 10/90pp1–3 

NAIC developments ... 1/92pp9–10, 7/92p9 

Vermont's direct efforts applauded ... 6/92p11 

developments ... 4/92pp1–3 

resurfaces in North Carolina ... 2/97/11 

Commentary 

CICR's ideas ... 9/91p4 

T.M. Russel on danger to offshore captives ... 2/92pp3–4 

discussed at CICA meeting ... 3/92pp1–3 

Vince Laurenzano comments on ... 5/92p6 

Edward Koral update on model act ... 9/92pp7–8 

more on model act ... 9/93p7 

model act said to be disastrous for offshore group captives (it wasn't) ... 1/94p1 

David Ezekiel says it's not ... 3/94p6 

Update ... 3/93pp1–3, 4/94p9 

Aon (now number one captive manager) (Also see A&A) 

combined business estimated ... 11/97pp4–7 

priorities in feasibility study ... 11/00p12 
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list of rent-a-captive operations ... 5/01p11 

losses 229 over past 2 years ... 5/09p5 

Applications as feasibility studies ... 8/91p7 

Approved 

nonadmitted status for captives, per NAIC ... 7/93p11 

reinsurers in Vermont ... 9/94p13 

Arbitration 

and reinsurance, the practitioner's view ... 1/89p4 

doesn't help when fronter goes bankrupt ... 7/10pp2–3 

Arcelor-Mittal  

expects 19–25% ROI on their Luxembourg captive capital ... 4/08p12 

has one captive in Luxembourg, one in Isle of Man (to escape EU regulation. The IoM captive insures 
liability risks) ... 5/08p11 

Arch fronting company position (thumbnail only) ... 2/08pp8–9  

Archer Daniels Midland (see ADM) 

Arizona 

domicile characteristics, with CICR comments (main one: no state premium tax!) ... 3/04pp7–9 

corrections ... 4/04p12, 7/04p12 

redomestications to from abroad ... 7/04p12 

Conferences ... 5/04pp7–9, 7/05pp11–12, 7/06pp9–11 

new administrator appointed ... 10/04p12 

captive law enhanced, HB 2600 ... 4/05p12 

Statistics ...7/05p12 

ARM (American Risk Management) (the Vermont part of IRMG, absorbed into the Aon empire in 2000) 
name will still be used in U.S. (wasn't after AON took over, though) ... 8/88pp1–2 

ART (See Alternative risk transfer) 

Artic example of successful captive development ... 9/89pp5–7 

Asset 

risk defined ... 3/88p6 

asset/liability management for captives ... 10/94p13 
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Bermuda companies ranked by ... 5/96p9 

mismatching is better ... 10/98p11 

Asset Guaranty Reinsurance Company offers alternative to letter of credit ... 12/92p9 

Association captives (includes group captives) 

what to do about commercial competition ... 2/88p5 

deductibility defenses ... 4/88p3 

Sweden's potential ... 6/88p5 

RIMS sponsors, promotes new section to include ... 10/88p7 

Polygon, aviation captive ... 5/90pp6–8 

high share price makes new membership difficult ... 7/90p5 

intangible values cited ... 8/93p2 

Commentary 

How many is enough for tax deductibility? James Mainello says 10 ... 10/88p6 

Sennett on onshore advantage for U.K. group captives ... 1/88p7 

Tillinghast standard for non-loss costs ... 10/89p1 

deductibility secure, says Woods ... 2/94p8 

changes predicted by Tillinghast's Gregory Berg ... 5/97pp4–5 

Group Captives 

"Group-Owned Captives Reduce Risks" ... 3/88pp5–6 

"Role of the Smaller Agent" ... 5/88pp3–4 

disadvantages of joining group captive ... 5/88p8 

IRMG and group captives ... 8/88pp4–5 

Felix Kloman says risk sharing "essential" for ... 7/04p6 

Statistics 

remuneration to the association, Wyatt survey on ... 12/88p2 

Wyatt Co. survey reviewed, criticized ... 12/88pp2–3 

Evergreen Indemnity details ... 12/88p4 

new measure of standards: retention of members at 95% ... 3/90p5 
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statistics ... 12/90p8 

tax factors ... 8/91p5 

allocation of investment income to capital ... 12/92p6 

Assurex 

PAR captive program doing well ... 9/90pp5–6 

launches new cell captive for difficult lines in Bermuda ... 2/04p12 

Atlantic Mutual runs Bermuda SAC ... 2/99p8 

Auditors 

of captives, Vermont requires 2 years p/c experience ... 10/88p7 

loss reserve calculation and auditing by same entity a bad idea ... 8/92pp8–9 

getting tougher than IRS on tax interpretations according to Jack Ryan ... 11/93p5 

on auditing managers ... 9/98p9 

what goes wrong, per Debbie Lambert ... 3/03p6 

relationship with their captive clients "has become adversarial" ... 2/06p10 

what they want to know ... 8/06p11 

and managers square off (both accuse the other during CICA session) ... 5/09pp11–12 

Clive Thursby on their rigor ("not a term I would use for what they do") ... 6/11p12 

Auto dealers' captive in Canada, a successful formation of ... 3/89pp4–5 

Automatic data processing (See ADP) 

Aventis super captive "Carraig" in Ireland ... 3/05pp10–11 

 

B 

Backing for fronting AIG idea ... 11/02pp7–8 

Back-to-back loans 100 basis points ... 11/00p10 

Bader, Ed (once the tax maven for Arthur Andersen) 

on procedural differences between captives and trusts ... 3/89p2 

masterminds informative "Vermont Captives" statistics ... 3/89p9 

warns of materiality issue in consolidating captive's and owner's accounts ... 4/89p8 
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Bahamas (the original captive domicile, now a neglected one) 

Richard Clayson replaces John Darwood as insurance adviser ... 1/89/9 

Conferences 

government-sponsored promotional conference ... 7/88p6 

1989 at RIMS ... 5/89p5 

1990 RIMS booth report ... 5/90pp4–5 

1993 RIMS report on disarray ... 5/93p4 

Update 

1988 summary ... 2/89p3 

annual review ... 1/97pp6–7 

update ... 1/99p6 

Bank captives 

opportunity cost ... 7/94pp1–3 

ABPFIC vignette ... 10/95pp3–6 

ABA conference report ... 3/99p8 

"the coming revolution" ... 10/99p18 

lots more potential using DAC accounting ... 1/01p10 

"Banks' Improving Health Will Lead Recovery" ... 8/09pp7–10 

Bankers Insurance Company Ltd. in the spotlight at Bermuda conference ... 4/89pp4–5 

Bannister, Jim (outspoken proponent of developing captive insurance potential) 

approves of Guernsey conference ... 6/89p9 

says captive insurance most profitable reinsurance business in market ... 3/90p4 

predicts future of captives linked to future of insurance ... 3/90p5 

says United Kingdom would be most attractive domicile in the world if IR changed attitude ... 6/90p7 

chairs Guernsey conference ... 11/03p10 

obituary ... 8/04p12 

Barbados 

FET exemption ends ... 10/88p6 

remaining tax advantage over Bermuda ... 2/90p5 
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managers' association formed ... 4/92p7 

and Canada ... 8/94p11, 10/95p8 

domicile notes ... 10/95pp7–8 

rent-a-captives described ... 7/97p4–5 

innovations and applications ... 1/98p12 

sponsor origins ... 4/98p11 

rejects OECD pressure ... 7/00p6 

more on OECD pressures ... 11/00p1 

costs of setting up ... 1/02p11 

Commentary 

informal rating from West Coast viewpoint ... 3/88p8 

general overview of captive industry by Christopher Towner ... 3/89p7 

Prime Minister Sandiford says U.S. committed immoral act ... 2/90p7 

Conferences 

RIMS booth report ... 5/90pp4–5, 5/93p4, 5/96pp6–7, 6/97pp2–3, 5/98p5 

Insurance Supervisors 

developments, new insurance supervisor ... 12/88p3 

William Lange finally appointed supervisor ... 1/95p12 

Ian Carrington appointed supervisor ... 1/97p6 

quoted ... 1/98pp5–6 

Carlos Belgrave replaces Carrington as supervisor ... 11/00p11 

Statistics 

margin of solvency ... 12/89p8 

new licenses in 1990, chart ... 1/91p4 

captives struck off in 1993 ... 3/94p3 

has 18 life captives ... 2/98p1 

licensing (only one conversion so far) ... 7/99p10 

Update ... 2/89p2, 1/90p3, 1/91p4, 1/93p4, 1/94pp6–7, 1/95p7, 1/96p6, 1/97pp6–7, 1/98pp5–6, 
1/99p6 

Barclays Bank Dublin credit life operation ... 2/98p4 
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Barile, Andy (one of the founders of the first rent-a-captive, now into PORCS) 

on growth of PORCS for WC in California ... 4/01pp6–7 

argues case for independent directors on captive boards (citing his own experiences as one) ... 
12/09pp8–10 

Barings 

impact of Barings failure on captive investment risks ... 3/95p1 

risk approach to investments ... 4/97pp4–7 

Bates, Peter (former supervisor in Cayman and BVI) 

retires, but not to Barbados ... 4/88p7 

to Bahrain, quoted on Cayman ... 7/88p7 

reappears as BVI supervisor ... 5/96p7 

retires from BVI ... 3/00p5 

Bawcutt, Paul (former outspoken independent, now retired) 

suggests liability limits too low, predicts more onshore formations in Europe ... 6/90p7 

suggests new term: "reckless capacity" ... 12/90p7 

pooh-poohs multiple captives ... 9/92/11 

bashes tax and regulatory policy, suggests post-loss financing instead of captives ... 9/95pp4–5 

checklist for captive added value ... 6/96pp1–3 

attack on captives misunderstood ... 6/96pp1–3 

slams financial insurance ... 11/96p6 

offers a few positive captive points ... 5/00p4 

sells out to Sinser ... 5/00p10 

on disadvantages of single-owner captive ... 12/00p8 

says captive capital is wasted ... 5/01p11 

last speech (still skeptical) gives five basic reasons for captives ... 11/02p12 

Beaton, Callum (formerly Millers', now his own man in Guernsey) 

"A comedy of errors." ... 3/03pp9–10 

on irrelevance of domicile selection, cells in Guernsey ... 4/03p10 
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"Protected Cell Companies, the Teenage Years" ... 8/10pp1–6 

on captive hot topics ... 9/10pp10–12 

on governance conundrum (aims of captive different from aims of parent. CICR Editor Emeritus 
Hugh Rosenbaum disagrees) ... 12/11pp6–8 

Becher, Bill (multidomicile manager) compares domiciles ... 7/92p7 

Becher & Carlson acquired by American Re ... 12/89p9 

Beer, Al (now an academic) 

on unbundled fronting costs ... 1/88pp9–10 

criticizes feasibility studies ... 5/88p1 

moves to Skandia ... 3/89p8 

on financial insurance for captive owners, "No Free Lunch" ... 3/90p4 

sees no upturn next 4 years ... 3/90p6 

says captives manage financial performance ... 2/94p6 

on implied parental guarantee ... 8/94p6 

Belgrave, Carlos replaces Ian Carrington as Barbados insurance supervisor ... 11/00p11 

Belvedere sponsors new slip ... 1/89p7 

Benchmarking 

claims service ... 10/00p5 

captives by A.M. Best against 200 rated captives ... 11/03pp4–5 

among Cayman captives from 2007 survey ... 3/08pp11–12 

areas for comparison (a wish list from a Belgian RM) ... 11/08p12 

managers should provide, per Michael Magalras ... 1/09p10 

Bennice, Dennis (then Dana Corp's savvy insurance buyer) on why he dropped captive's annual aggregate 
insurance ... 6/04pp9–10 

Benson, Tony (former outspoken Guinness risk manager, one of the first to favor "captive mutualization") 

proposes worldwide insurer-insured joint venture ... 4/88p1 

on advantage of board members with outside representation ... 4/89p4 

on his coinsurance cure ... 6/93p7 

on "captives for the millennium," suggests in-house banking function ... 12/93pp2–3 
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Bermuda 

loosens interpretation of permitted involvement of physicians in medical captives ... 5/89pp10–11 

Bermuda Monograph number 2 features John Cox ... 7/90p4 

banking in ... 7/91pp1–4 

ad in Institutional Investor ... 9/91p11 

publishes first "Bermuda Insurance Update" ... 4/92p7 

Bermuda Risk Exchange shifts to Sphere Drake as underwriter ... 5/93p9 

loss reserve opinions ... 7/93p11 

property catastrophe market ... 9/93p6 

mix of business ... 2/94p9 

catastrophe reinsurers ... 7/94p6 

triennial exams ... 10/94p7 

rents getting expensive ... 10/94p11 

liability capacity ... 11/95p3 

Foundation for Insurance Studies formed ... 7/96p10 

rent-a-captives described ... 7/97pp3–4 

private act protected cell company ... 7/97p5 

global consolidation and the Bermuda market ... 11/97pp4–7 

payroll taxes go up ... 5/95p11, 8/00p7 

segregated accounts companies act differences from other domiciles ... 2/01pp5–7 

Commentary 

informal rating from West Coast viewpoint ... 3/88p8 

1987 economic and insurance facts cited by Crawley ... 4/89p8 

"The World and Bermuda" and "The Bermuda Captive Insurance Environment" excerpts (by CICR's 
editor) ... 10/89pp7–9 

investments for insurance companies, Taussig says represent $400 million plus per year, investable 
assets $38 billion ... 8/91p7 

a contrarian view (not CICR's) says Bermuda no longer doing what it has always done well) ... 
6/95p9 

Cayman comparison by Roger Gillett ... 2/96p8 

reinsurance under-utilized, per Alan Cossar ... 5/98p12 
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publications review, inflammatory opinion on immigration policies ... 6/00p7 

on employment situation ... 8/01pp8–9, 7/04p12 

reinsurance market a reason for redomestication ... 2/08p2 

Bermuda reinsurers don’t come to CICA conference ... 7/11p9 

equivalence under Solvency II (mentioned) ... 9/11p12 

Conferences (alphabetized) 

BCC 13th annual conference notes ... 4/89p3 

BCC 14th annual ... 3/90pp3–6 

BCC15th annual ... 4/91pp1–2 

Bermuda captive conference (BCC) 12th annual ... 4/88pp1–4 

Bermuda Club initiated at conference ... 11/05p12 

domicile conference notes ... 11/05pp11–12, 11/07pp10–12, 8/08pp9–12 

IBC conference report ... 5/99p4 

ICAP in June ... 8/01pp5–8, 9/01pp8–10 

RIMS booth report ... 5/90pp4–5, 5/93pp3–4, 5/95p6, 5/96p6, 6/97pp3–4, 5/98p4 

Symposium report ... 6/93pp6–8, 3/97pp3–6 

"Symposium II—one market for the world" (only one captive session) ... 6/95pp7–9 

Symposium (again only one session on captives) ... 3/99p4 

BIMA's 5th entitled "The Perfect Storm" ... 8/09pp10–12 

BIMA's 6th ... 11/10pp9–12 

BIMA's 7th ... 9/11pp8–12 

Law and Regulation 

treaty with United States approved, terms discussed ... 10/88p6 

difference between incorporated and licensed captives ... 4/89p8 

changes insurance law ... 8/89p6 

Bermuda's committee system ... 8/89p9, 10/94pp12,16 

law changes ... 6/92p10 

Section 56 flexibility ... 10/94p7 

committee system in ... 10/94p12 
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Bermuda regulators key people ... 6/95p7 

new regulations discussed ... 10/94pp5–10, 4/95p1–2 

three divisions ... 1/96p11 

legal changes ... 8/96p7 

Schroder granted license ... 7/97p11 

segregated account companies, preview of legislation ... 2/99p2 

segregated account legislation compared to Cayman ... 9/01pp8–9 

monetary authority now supervises Bermuda's insurance regulators ... 8/02p11 

encourages outside directors for captives ... 7/08p9–11 

recategorizes Class 3 insurers (those with some unrelated business) ... 8/08p11 

more manager inspections planned ... 8/08pp11–12 

attains OECD "white paper" category ... 8/09p10 

code of conduct (mentioned, and "proportionality" will be applied) ... 9/11p9 

Statistics 

"Trends in Bermuda Insurers," tables ... 2/88pp6–7 

captive formation pace slower ... 5/88p2 

list of 41 insurers struck off or wound up ... 7/88p7 

captive premiums in 1987 holding steady ... 1/89p7 

region of origin of captive owners ... 5/89p3 

and EEC captives ... 7/89p3 

insurers removed from 1988 register ... 7/89pp9–10 

and transfer of domiciles to and from ... 9/89pp3–5 

directory available ... 9/89p12 

increases fees for captives, abolishes stamp duty on capital ... 3/90p6 

percentages of business written by class ... 1/91p3 

John Burville's billion-dollar club, list ... 11/92p10 

licenses withdrawn in 1992 ... 3/93pp8–9 

property catastrophe market (table)... 9/93p6 

insurance management employees' efficiency ... 4/94p4 
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ratios ... 12/94pp3–4 

statistics ... 1/89p7, 7/88p7, 11/89p8, 12/90pp8–9, 12/92p9, 11/93p6, 12/94pp3–4, 8/09p12 

net gain 42 insurers ... 1/95p6 

payroll taxes go up ... 5/95p11 

26% of U.S. open-market reinsurance goes to Bermuda—RAA ... 6/95p11 

liability capacity 1995 ... 11/95p3 

captives represent about 40% of premium volume ... 1/96p10 

companies by asset size ... 5/96p9 

list of 13 captives from Bermudian Business ... 6/96p9 

numbers ... 7/96p9 

U.S.-origin captives in ... 10/96p9 

consolidations, effect of ... 11/97pp4–7 

insurance companies spending more than $300 million, provide 1/3 of all jobs ... 4/98p3 

insurers, new definitions, numbers of each (new ones only) ... 5/98pp1–3 

captive insolvencies—few or many? 5/98p11 

captive contribution to the economy (real numbers!) ... 1/99p10 

top 10 captives in ... 6/99p5 

incorporations in 1999, chart ... 5/00p10 

slips to second place in 2002 formations ... 6/03p2 

share of worldwide reinsurance doubles to 9.8 percent per Guy Carpenter ... 11/06p3 

IMF changes recommended in regulatory controls ... 11/06p3 

down to 885 captives in 2009 ... 5/10/p3 

why Bermuda captive statistics unreliable (Bermuda reports registered captives, BI reports licensed 
captives, what counts is number of active captives, always the lowest number) ... 5/10pp3 

survey of 450 captives ... 3/11pp10–12 

Updates ... 2/89p2, 1/90p3, 1/91p3, 1/92p3, 1/93pp3–4, 1/94pp5–6, 1/95pp6–7, 1/96p5, 1/97p5, 
1/98p4, 3/00p4, mini update ... 3/03p6 

Berwind Corp. v. Commissioner in tax court ... 3/90p1 
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Best's, A.M. 

Star's B+ rating ... 10/91p3 

ratings for captives and RRGs ... 9/91p10 

how they judge stacked leverage ... 11/92pp12–13 

ratings of captives ... 6/94pp1–8 

update, lists, ratings explained ... 11/95pp1,8–10 

say Fortune Global 1000 all will leave traditional markets (CICR disagreed and was proved right) ... 
3/97p12, 6/97p10 

list of largest captives (CICR skeptical) ... 6/97p10 

CICR criticizes captive characterizations ... 7/98p6 

on captives ... 2/99p7 

Jim Wynn says captives more predictable ... 2/99p11 

on identifying ailing insurers ... 11/00p7 

getting it right when rating captives ... 1/01p11 

rating methodology for single parent captives (successor to GACS) ... 8/02pp1–4 

report on 2002 captives ... 6/03pp1–12 

quantifies captive financials ... 11/03pp1–7 

rated captives, comparative tables (most of the med-mal captives) ... 10/04pp1–5, 7/07p11 

releases 2003 statistics (a year late, incomplete) ... 3/05pp5–7 

user views on rating sales pitch by A.M. Best's ... 1/06p12 

will raise rating requirements for captives higher than Solvency II directive requires (at least for the 
20 or so European-based captives) ... 11/09p4 

has 200 captives rated ... 11/09p4 

rating methodologies explained for commercial insurance companies (for helping captive owners 
during turbulent times) ... 10/09pp7–10 

predicts Solvency II will negatively impact captives ... 08/11pp7–8 

Bethel, Neil (of Tillinghast Irvine) on IBNR and what to do about competition for captive program ... 
2/88p5 

Betterley Risk Management Commentary article on captives and RRGs reviewed ... 5/88p8 

BHP Petroleum RM Marshall's views on captives ... 8/00p3 
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Blankenship, Jim (of KPMG Bermuda) 

on favorable climate for taxation ... 5/99p11 

says rent-a-captive tax treatment indicates risk sharing ... 1/01p5 

Blended finite solutions address hard market realities ... 11/02pp5–6 

in two Canadian mining captives ... 3/05pp7–10 

Blinn, James (once Reliance's alternative promoter now independent) 

on cost of risk and captives ... 5/89p11 

on WC in captives ... 12/92pp1–2 

on guarantees for WC ... 5/93p5 

discusses regulatory implications of fronting ... 12/95p4 

says captives have smaller surplus requirement and higher profit margin ... 10/96p9 

Boards (of captives) See also Corporate Governance. 

don't really manage captives, per Collum Beaton (Solvency II is trying to make directors into 
decision-makers and strategy-makers. It won't succeed.) ... 9/10p10 

Meetings 

running good ones ... 10/00p9 

per Peter Foulger ... 12/00p3 

Members 

advantage of outside representation (table) ... 4/89p4 

difficulty with 100% outsiders ... 3/94p6 

Tim Edwards of Willis says captive managers shouldn't be on client captive boards (most are, 
though) ... 4/98p11 

Vermont managers on boards ... 9/98p10 

Tom Jones advises against risk management membership (or officer) ... 5/00p9 

periodic reappointment ... 1/01p11 

risk manager should be on, per Primmer & Piper ... 2/04p12 

MedAmerica Mutual's insiders on board ... 4/04p12 

three examples (all different) ... 4/05p6 

one must have regulatory savvy, per Debbie Lambert ... 5/05p10 

"Selecting Independent Board Members" by Wanda Jong (captives with <$25 million don't need 
one—yet) ... 3/06pp7–9 
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importance of outsiders on board ... 6/06p4, 12/09pp8–11 

independent directors required in Guernsey, proposed for Bermuda, roles and advantages ... 
7/08pp9–11 

captive manager board members' D&O issue ... 7/09p9 

7 reasons for independent directors ... 08/11pp10–12 

HR 2126 would require a majority of independent directors for RRGs ... 08/11p10 

John O'Brien on independent directors fees and duties ... 10/11p12 

requirement for independent directors increases according to size ... 12/11pp2–3 

of Directors 

qualities looked for ... 10/00p9 

list of duties/best practices ... 1/01pp11–12 

should be paid, per Debbie Lambert (includes compensation scale!) ... 5/05p10 

CFO should not be on audit committee, per Len Crouse ... 11/05p4 

fiduciary responsibility in Arizona (and most captive jurisdictions) ... 7/06p9 

educating them key to minimizing things going wrong ... 1/09/p12 

should periodically review policy forms ... 2/09p10 

under much more legal exposure ... 4/09pp1–7 

Six guiding principles for hard times (number 2 is "Seek out the regulator. Annually.") ... 4/09pp5–6 

fees for independent directors mentioned (some receive more than $10,000 per year) ... 12/09p10 

fewer than 20% of captives have one independent, per John Salisbury ... 12/09pp10–11) 

"Captive Boot Camp" (a complete guide for directors including pitfalls to avoid) ... 12/11pp1–5 

duties (duty of care and of loyalty) list of questions ... 12/11p3 

Bon Secours Healthcare System reasons for Cayman captive ... 2/04pp9–10 

"Bonus Protection Program," Art Koritzinsky's description of guaranteed-cost captive programs for 
single-owner subsidiaries ... 8/04p7 

Bosley, Helen (former CICA president, now a broker in Philadelphia) says captives don't solve problems of 
low rates and overly broad coverage ... 4/88p5 

Boston Medical Center lessons learned from captive implementation ... 4/04pp8–9 

Boughner, Les (insurance chameleon, often changing colors, now managing captives for Willis) "American 
Solvency II" coming from NAIC ... 1/11p12 
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BP (British Petroleum) 

buys no insurance at all, Rod Strutt explains why ... 3/95pp7–8 

more details from Judith Hanratty herself ... 6/95pp4–5 

case study on its captives ... 4/05pp3–4 

Bradley, Scott (former Tillinghast actuary) advocates finite risk insurance ... 12/89/9 

Branch 

Captives in Vermont for ERISA business ... 4/99p1 

Profits Tax (the extra 30% that big offshore captives are really scared of) 

risk of for those deemed ETB ... 4/88p3 

explained ... 4/88p5 

and onshore election ... 6/88p1 

advantage of Bermuda and Barbados over Cayman ... 2/90p5 

British Columbia 

captive developments ... 3/88p4 

low informal rating from West Coast viewpoint ... 3/88p8 

domicile update and captive list ... 12/89pp5–7 

domicile for non-Canadian owners ... 12/89p7 

lagging as domicile ... 6/91p5 

captive tax update ... 10/91p8–9 

first captive conference notes ... 10/95pp6–7 

rules amended ... 11/98p8 

British Petroleum (See BP) 

British Virgin Islands 

comprehensive domicile overview in special supplement ... 8/91pp1–10 

remains overly secretive ... 4/92p7 

new insurance law explained ... 2/95pp9–10 

Bates reappears as supervisor ... 5/96p7 

annual review ... 1/93p4, 1/97p7, 1/98pp4–5 

leads life captive league ... 2/98p1 
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new regulator ... 12/00p9 

specializing in § 501(c)(15) small captives ... 7/02p12 

"Diversifying beyond the Minis" describes new law and regulations ... 5/11pp1–6 

four new license categories ... 5/11p3 

allowable assets ... 5/11p4 

margin of solvency (20% of premiums up to $5 million) ... 5/11p4 

regulation described as principles-based or risk based (uh-oh. Sounds like Solvency II!) ... 5/11p5 

Conferences 

RIMS update ... 5/96p7, 6/97pp4–5, 5/98p5, 1/99p6, 3/00p5 

Brother-sister 

equated to third-party business, from Kidde case (an unexploited tax angle) ... 3/98pp3–4 

suggested for all captive owners by Bill McIntyre ... 9/02p11 

Brown, Denis (retired Canadian captive tax maven) 

on taxation in Canada ... 12/89p5 

on Canadian developments ... 7/93pp7–8 

on unfavorable Canadian tax changes ... 3/94p2,4 

on frictional costs for Canadian captives ... 10/95p6 

Brown, Paul (once RIMS's heavyweight for captive lobbying) 

exhorts CICA to action ... 3/92p3 

slams guarantee fund for captives ... 5/92p7 

says Vermont doing all the anti-fronting work ... 1/93p6 

NAIC proposed anti-fronting model act will increase captive costs ... 11/93p4 

BT's "virtual captive" (actually an internal account) ... 3/05p11–12 

Burke, Anthony (a Milliman actuary) actuarial basics of a business plan ... 1/05pp9–10 

Burlington Industries captive insurance ... 12/93p4 

Burns, Michael (of Bermuda's AS&K) on segregated account companies ... 9/01pp8–9 

Burville, John (was Ace's underwriting force) 

on reinsurance arbitration ... 1/89p4 

on medical captive changes in Bermuda ... 5/89pp10–11 
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on financial reinsurance, examples ... 11/89pp3–4 

on Bermuda's billion dollar club ... 11/92p10 

sees term "alternative market" as obsolescent ... 12/92p5 

Business Insurance captive statistics suspect ... 5/10/pp 5–9 

Business plans—a general guide to strategy plans for captives ... 11/04pp1–5 

basics of, per Gary Osborne ... 1/05pp6–12 

six issues for lawyers, per Jeffrey Johnson ... 1/05p8 

what's in one, per Anthony Burke ... 1/05pp9–10 

on updating them ... 12/05p12 

Butterfield, Malcolm (Bermuda's loquacious former regulator) 

appointed Registrar of Companies ... 10/90p4 

reports on beneficial owners ... 1/91p3 

squirms with indignation at NAIC slurs ... 3/92p1 

argues against NAIC's discrimination against offshore captives ... 3/93p3 

retires from government ... 3/95p11 

Butterworth, Steve (Guernsey's well-traveled but now retired regulator) 

says anti-fronting a dead issue (he was dead wrong) ... 6/91p1 

on RRGs ... 11/96p5 

is suspicious of "SOCs" (sawed-off companies) ... 6/98p4 

BVI (See British Virgin Islands) 

 

C 

Cadbury Schweppes case (an important tax breakthrough for UK-owned captives) summarized ... 
8/06p11 

outcome ... 1/07p10 

California 

using captive to buy aggregate stop-loss for California WC ... 3/90p7 

anti-fronting regulation § 2174 ... 7/91p6 
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anti-fronting regulation § 2174, Donn McVeigh on ... 8/91p7 

MICRA limits med-mal insurance costs ... 12/03p5, 2/04p8 

Cameron, James (formerly Baker & McKenzie's group captive champion and tax expert, now retired) 

on group captive defenses ... 4/88p3 

warns about limited risk "insurance" ... 8/89p4 

maintains Humana case advantages will be short-lived ... 5/90p6 

on moving back onshore ... 2/91pp7–8 

predicts Sears case won't be appealed by IRS (it was) ... 4/91p5 

taxpayers winning cases (scoreboard) ... 1/93p11 

observes that direct writers win in tax cases ... 5/93p7 

on Malone & Hyde case ... 1/94pp9–11 

on non-U.S. owners, deductions for past liabilities, abuse of small captive status ... 3/01pp8–9 

on unrelated business advantages ... 8/01p6 

capital market options with triggers too difficult to disclose ... 1/02p5 

on how to avoid self-procurement tax problems ... 4/02pp1–2 

slams new 15% test for group captives in Rev. Rule 2002–91 ... 2/03p5 

warns about loan-backs ... 2/03p6 

Canada 

Reynolds corrects Dec. 87 article on tax factors ... 3/88p3 

British Columbia captive developments ... 3/88p4 

auto dealers' captive formed ... 3/89pp4–5 

captives never fail, per Ted Belton ... 4/91p9 

British Columbia captive tax update ... 10/91pp8–9 

number of by domicile ... 7/93p7 

fronting in ... 7/93p7 

Canadian Universities Reciprocal Insurance Exchange (CURIE)—extract from article ... 8/93pp6–7 

unfavorable tax changes ... 3/94p2,4 

product liability in captives ... 8/94p9 

–Barbados relationship ... 8/94p11 
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–Barbados Tax Factors ... 10/95p8 

Update ... 12/89p3, 7/93pp7–8 

second Barbados captive for multinationals, mention ... 5/05p9 

Capacity 

liability capacity in Bermuda ... 11/95p3 

worldwide $2 billion ... 4/96p11 

may be created by captives per Hugh Rosenbaum (it usually isn't, though) ... 12/99p6, per Arthur 
Koritzinsky ... 8/05p7 

defined ... 8/02p8 

shrinking ... 11/02p4 

four ways second captive enhances, per Gary Osborne ... 4/05pp1–2 

Capital and capitalization 

for Swiss captives ... 6/92p1 

new NAIC requirements for non-admitted approval ... 7/88pp2–3 

RRG Rent Rite undercapitalized ... 9/89pp1–3 

Polygon's Capital ... 5/90p6 

description of Health System Insurance Ltd. ... 3/91p2 

NAIC's Vince Laurenzano says captives undercapitalized, (CICR disagrees) ... 3/92p2 

versus reserving ... 6/92pp4–9 

fronting in ... 7/93p7 

$25–$100 million needed for mutual captives, per Felix Kloman ... 12/93p3 

$100 million to be a reinsurance player cited ... 1/95p2 

OMIC's return of to members ... 5/95p8 

of NLC mutual ... 11/95p4 

and HCA case factors ... 12/97p5 

in NLC Mutual: 50% of premiums ... 3/98p9 

Mitch Cole suggests recycling by buying commercial paper ... 1/02p5 

pouring into Vermont captives (to reduce local state income taxes!) ... 5/02p11 

Vermont: difference from "investable assets" ... 7/02p11 

by grants and subordinated debt (example) ... 4/03p12 
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secured debt instruments (for closely held companies) ... 5/03p11 

single-owner captives "woefully undercapitalized" (a dangerous over generalization) ... 7/04p6 

Swiss Re on what it's for ... 7/04p11 

how to calculate captive capital, per TRACS ... 9/04p3 

"Tracking Financial Integrity" discussion of adequacy ... 9/04pp5–6 

switching capital into loss reserves, good example ... 9/04p5 

commercial insurers loan starting capital to PORCS, per Don Riggin ... 10/04p12 

A.M. Best's model deducts one PML catastrophe ... 11/04p12 

based on net, not gross premium written and losses retained ... 4/04p1 

more needed if creditworthiness questionable ... 5/05p11 

20% for capital charge plus risk volatility in addition to expected losses, per Edward Koral ... 
6/05p10 

Paul Hopkin's misguided view that capital in captives underutilized ... 2/06pp3–6 

capital adequacy requirement doesn't prevent failures, per Marc Lauer ... 11/06p9 

"Captives as Capital Management Tool" (by number-cruncher Donald Riggin of Albert Risk 
Management Consultants) ... 11/07pp1–4 

"Optimizing Capital in Tumultuous Times" (describes tradeoff between expense and cost of capital, 
mainly for insurers) ... 12/08pp1–4 

double counting with a captive ... 12/08p6 

pressure to return excess capital due to downturn ... 1/09p5 

LOCs as capital, difference offshore and onshore (offshore the beneficiary is the captive itself, 
onshore it's the local regulator) ... 6/09p16 

importance of for creditworthiness of a captive (the best detailed descriptions of what a fronting 
company looks at) ... 10/09/pp1–7 

cost of should be included in captive reviews or feasibility studies for owners with high credit 
spreads, per Luxembourg's Fabrice Frere ... 10/09p12 

cost of shouldn't be included, per Hugh Rosenbaum ... 4/10p11 

ADM's agrinational assets of $668 million ... 7/10p12 

capital planning mistake (case) ... 7/11p3 
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By Location (alphabetized) 

in Bermuda must be 10% of loss reserving ... 8/89p7 

in Bermuda, restrictions on withdrawing capital ... 10/94p7 

in British Columbia ... 12/89pp5–7 

in British Virgin Islands ... 5/11p3 

in Cayman, more favorable for captives writing unrelated business ... 1/95p7 

in Colorado ... 4/94p2 

Georgia requirement ... 3/88pp1–2 

facilitated by Illinois ... 10/89p6 

in Illinois ... 5/91p3 

Vermont example of full limit required ... 5/05p11 

Capital Markets 

convergence with ins./reins. markets ... 8/96pp4–5 

deals criteria to compare with traditional risk financing ... 4/96p11 

rate on line criterion ... 4/96p11 

won't replace reinsurance, says Tobey Russ ... 2/97p11 

bubble per Fred Molyneux ... 11/97p11 

list of "capital market" providers ... 10/99p20 

small capacity in, per Munich re ... 6/01p12 

triggers too difficult to properly disclose, per James Cameron ... 1/02p5 

"Forget it," per RBS's David Henriques ... 11/03p12 

"Exacerbating Insurance Market Volatility?" per Dennis Mahoney of Aon ... 1/08pp7–9 

Capitation stop-loss for healthcare providers ... 6/99p3 

"Captive for Sale"—Rank's Hopkin on exiting a single-owner captive (with his misguidedly negative views 
on captives) ... 2/06pp1–3 

Captive Insurance Companies Association (See CICA) 

Captive Live 

London conference report ... 6/11p10–12 

Chicago conference report (somewhat unfavorable) ... 12/11pp8–11 
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Captive Reinsurance Resource 2002 by Gary Booth, reviewed ... 8/02pp7–8 

Captive Resources, Inc. 

manages Columbus along with J&H ... 11/96pp3–4 

now part of MRM ... 4/99p7 

model for policyholder retention ... 11/11pp7–12 

manages 26 captives with 2,500 members, premium of $900 million ... 11/11p8 

Kensington Management, CRI's Cayman company ... 11/11p12 

Captive Investors' Fund, CRI’s proprietary investment vehicle ... 11/11p12 

Everest Property Insurance Co. exclusively for CRI members ... 11/11p12 

Captive Review 

new publication criticized ... 1/00p8 

annual domicile review ... 10/07pp11–12 

Captives 

services in Vermont ... 9/88p4 

versus trust funds: a comparative review ... 3/89pp1–4 

bridge gap between short- and long-term perspectives ... 3/90p4 

non-U.S. owners enjoy advantages compared to U.S. owners ... 2/91p4 
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Liquidation 

on captives using solvent scheme of arrangement ... 4/03pp4–7 
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ABPFIC's ... 10/95p5 

Portfolio Transfers 

explained ... 2/98pp5–8 
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direct writing captives now possible ... 8/06p10 
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on dangers of reciprocals ... 9/99p8 

on using captives for insuring physicians (complete treatment including KFS) ... 4/07pp4–8 
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Marsh, Aon control 53% of the market ... 5/07pp2–3 

in 2008, 48% ... 5/08p7 

in 2009, 47% ... 5/10p9 

differentiators, per Brady Young ... 7/08pp6–9 

why clients change, per Brady Young ... 5/09p12 

per Steve Scammell ... 5/10p10 

statistics ... 8/09p1, 5/10p8 (table) 

regulation of offshore may be part of higher offshore costs ... 6/10p12 

Management fees 

CICR estimates at $175 million ... 4/96p2 

CICR estimates $200 million, of which $75 million J&H/M&M ... 7/98p4 

seven other ways manager/brokers make money from captives ... 2/05pp8–9 

Manager services 

criticized ... 6/02pp1–3, 7/11pp1–8 

standards for, per Brady Young ... 7/08pp6–9 



Copyright © International Risk Management Institute, Inc. 
 
 

should include evaluation of reinsurers' financial integrity ... 11/08p7 

"Emerging Trend: Owners Switching Managers" (facts and insights from owners, by Steve Scammell) 
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Medstar healthcare captive discussed ... 12/03pp7–8 

Meehan, Ed (Vermont's colorful ex-regulator) 
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complicated by fronting, reinsurance ... 3/09p10 

in higher layers— to favorably impress excess insurers, per Chartis (but you still have to collateralize 
your share!) ... 4/11p12 

Levels 

Evergreen Indemnity's ... 12/88p4 

David Oakden on ... 12/89p10 

reasons for raising ... 2/90p4 

high, European advantage ... 8/95pp8–9 

of CICA members ... 4/94p4 

variable, captive's financing rate ... 11/94pp1–4 

OMIC's ... 5/95pp8–9 

MSJ's ... 6/95p6 

in Shell's group of captives: $400 million ... 5/98pp7–8 

in Texaco's Heddington ... 5/99p11 

in Carilion Health Systems' captive ... 4/02p9 

in University Health Consortium's captive ... 4/02p10 

maximum $250 million gross, per ACE's Robert Davis ... 8/04p3 

in Toys-"R"-Us captive ($25 million) ... 2/05p12 

in NLC Mutual, $1.75 per WC event after 9/11 (was $600,000) ... 2/07p7 

in Medmarc, $2.4 million per-occurrence for product liability ... 2/07p8 

in GEM (8% of capital) ... 7/06p8 
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threshold for startup group captives $250,000–$500,000 per loss, per Brady Young ... 3/10p11 

in Reinsurers 

Jeff Triplette on their net retention (you have to demand to know or they won't tell you) ... 2/06p10 

Retrospectively rated plans Keith Kakacek and Roy Adams on partial nondeductibility ... 7/88p6 

Return on Invested Capital (See ROIC) 

Revenue rulings (See also Taxation) 

77–338 Cameron says will be repealed ... 4/88p3 

88–72 states IRS won't follow Gulf case, unrelated business won't ensure deductibility ... 10/88p6 

Rhode Island 

no local manager required ... 6/97p11 

domicile details ... 8/97pp4–6 

licenses first captive ... 12/98p5 

reduces premium taxes ... 3/99p6 

protected cell legislation ... 2/99p4, 4/99p2 

tax rates ... 4/99p3 

legislation favors solvency schemes of arrangement (for closing down) ... 4/03p6 

Rhode-Liebenau, Wolfram (retired captive mastermind at Siemens) 

discusses German captives ... 12/90pp5–6 

compares European and North American captives ... 6/92pp4–9 

Ridley, Timothy (of Maples and Calder) on Cayman formation costs ... 4/94p7 

legal perspective on Cayman captive climate ... 6/89p8 

promotes Caymans at CICA ... 4/90p4 

RIMS (Risk & Insurance Management Society) 

sponsoring new section for group captives, RRGs, and governmental pools ... 10/88p7 

NAIC downgrades for captive lobbying ... 10/92pp8–9 

captives big topic at meeting (but not anymore) ... 5/94p12 

conference report ... 4/91pp2–5, 4/92pp6–9, 5/94pp2–3, 5/95pp5–7, 6/97pp2–6, 5/98pp3–6 
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Rev. Ruling 88–72 on ... 10/88p6 

control—absence of discussion about at CICA meetings ... 4/89p6 

shifting in ODECO case (unrelated business won the tax case and sank the captive) ... 1/92p6 

retention private guaranty fund retarded by captives, per Bill Sennett ... 1/92p11 

retention insurable, maybe ... 11/92p13 

based capital implications for captives ... 7/93pp1–4 

threat to fronting ... 8/93p10 

Engineering Insurance Allendale's unrelated business treaty ... 11/93p6 

distribution in Malone & Hyde case ... 1/94pp9–10, in Rev. Rule 2002–90 ... 2/03pp2–5 

Bruce Wright on risk distribution ... 10/92pp6–7, 9/94pp6–7 

profile (maximum amount retained per occurrence) S&P's catastrophe exposure ratio ... 1/98p10 

gap at Lloyd's (special supplement) ... 12/98 

retention guidelines, Pierre Sonigo on ... 7/94p5 

gap in Guernsey ... 5/99p1 

three kinds, per actuary Barry Franklin of Aon: Good, Bad, and Ugly ... 1/02pp7–8 

based capital under Solvency II, mention ... 4/09p5 

retention in higher layers—to favorably impress excess insurers, per Chartis (but you still have to 
collateralize your share!) ... 4/11p12 

Risk Exchange Association (an idea for captive-risk sharing in Bermuda that petered out) 

Vermont branch planned ... 9/91p8 

Update ... 11/91pp10–11 

Risk Financing 

for captives ... 6/90p3 

structure, chart ... 6/90p2 
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Risk Management 

in auto dealer program ... 3/89p5 

James Davis sees captives as cure for decline in ... 3/92p3 

"Risk Manager and Reinsurer: A Common Destiny" ... 6/92pp3–4 

requirements in 2009 Cayman rules ... 3/10pp10–11 

Risk Retention Act 

DOC report on ... 5/88pp5–7 

Jon Harkavy on ... 5/94pp10–11 

amendments to include property getting nowhere ... 8/02p12 

Risk Retention Groups (RRGs) 

obtain reinsurance as easily as classic captives ... 1/88p3 

why EPIC was so slow to start ... 1/88p4–7 

new RIMS section to include ... 10/88p7 

holding company for RRG venture does not enjoy SEC relief ... 11/88p6 

regulations questioned ... 9/89pp1–3 

transformation from purchasing groups ... 11/89p7 

not forming as rapidly ... 12/89p10 

directory of ... 7/90p4 

licensing RRGs in Colorado (compared to domestic license) (chart) ... 5/92pp9–11 

win case: Charter Risk Retention Group v. Rolka ... 7/92p9 

problems for in NAIC Risk Retention Group Handbook ... 8/94p10 

plus offshore reinsurers ... 3/96pp4–5, 4/05pp1–3 

trucker idea ... 8/98p5 

affected by deregulation of large commercial risks ... 1/99p9 

three new RRGs ... 8/99p8 

21 new ones in 2002 ... 3/03p7 

97 active at end of February (73 have been wound up, though) ... 5/03p7 

GAO report affects and effects (mainly baseline regulatory and solvency standards) ... 1/06pp1–4 

Insureds' capital versus entrepreneurial capital ... 1/06pp1–4 
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possibility of converting to surplus lines status ... 2/08p11 

reciprocal form, advantage to nonprofit owners of ... 3/08pp1–6, 12/10p5 

governance standards proposed by NAIC ... 7/08pp5–6 

examinations proposed by NAIC for 2011 will be more onerous, expensive ... 2/10p5 

use of reinsurance, by Carol Pierce (a very detailed analysis showing profitability to reinsurers) ... 
9/10pp1–10 

cede 71% of all the reinsurance they cede to related reinsurers ... 9/10p3 

top 10 reinsurers of (list) ... 9/10p6 

HR 2126 will mandate independent directors, permit writing commercial property, resolution of 
difficult states obstructionism ... 08/11pp9–10 

new examination process seven phases (will mean more work and management cost) ... 9/11p12 

By Location (alphabetized) 

in Colorado ... 5/92p11 

MAKE in Delaware, formed for clients of a law firm ... 12/06p10 

court victory against Louisiana ... 6/97p11 

Vermont groups returning licenses ... 3/88p8 

Vermont's Ed Meehan says should be carefully watched ... 5/88p2 

in Vermont ... 9/88p3, 12/89pp1–2 

Commentary 

formation costs, Donn McVeigh on ... 11/88pp2–5 

deductibility of premiums paid to, Donn McVeigh's de minimis argument ... 11/88p4 

"Guaranty Fund?" a bad idea ... 10/90p3 

Warburg pans ... 9/91p4 

summary of by Karen Cutts ... 3/92p5 

cannot reinsure anything if domiciled in California or New York, according to Bruce Wright ... 2/94p6 

benefits and drawbacks per Wayne Cowan and Arthur Koritzinsky ... 2/97p9 

Len Crouse on ... 9/97p9 

amendments to permit writing property insurance getting nowhere ... 8/02p12 

local resistance update by on Jon Harkavy ... 3/03pp6–7 

second captive behind RRG, as cell company (but it has to be approved, at least in Vermont) ... 
4/05pp1–3 
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second captive can raise capital, possible SEC implications ... 4/05p2 

restructuring as PCC, an Aon idea ... 4/05p9 

have same governance standards, 5 good rules ... 12/06pp2–3 

soft market thwarting competition (meaning RRGs slowing or closing) ... 5/07pp4–5 

Hugh Rosenbaum concerned at misuse of (Brady Young refutes this concern, though) ... 6/09p14 

Statistics 

"Risk Retention Act: Dept. of Commerce Report" ... 5/88pp5–7 

1988 summary ... 2/89p1 

formation cost ... 2/89p8 

information summarized ... 12/89pp9–10 

premium estimates ... 11/90p7 

movements and list ... 1/97p9 

statistics ... 8/94p8, 12/98p6 

54 out of 77 in Vermont buy D&O insurance ... 12/06p3 

failed capital assurance RRG (good detail of what went wrong) ... 4/09p3 

Update ... 1/96pp4–5, 1/98p3 

Risk Taking (what most captive owners don't do enough of) 

article by CICR editor reprinted ... 4/91p8 

in captives ... 5/94pp4–6 

CICR's opinion on ... 1/95p11 

Risk Transfer 

no such thing, per Felix Kloman ... 12/93p3 

definition is when premium is 50% of limit ... 12/99p11 

test, per Ernst and Young's Ed Jervis (it's 10% and 10%) ... 12/00p9 

"Risk Transfer Issues Important to Captives" ... 1/06pp5–9, 3/07pp1–7 
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RJ Reynolds 

sends profits back to operating entities ... 7/99p10 

employee benefits in captive, case study ... 6/00p4 

RLI-Centre Re deal equity-put idea creates capacity ... 12/96pp1–3 

RLI Corp. catastrophe equity put deal with Center Re increases capacity ... 12/96pp1–3 

Roberts, John (British Columbia activist) on Canadian captives ... 12/89p3 

Rod, Victor (Luxembourg's perennial regulator and captive defender against Solvency II) 

maintains ban on direct-writing captives, explains why ... 7/92pp7–8 

calls for concerted captive action against Solvency II ... 5/08p11 

Solvency II: "do something, now" ... 10/09p11 

ROIC (Return on Invested Capital) for captives (a novel suggestion that includes premium savings!) per 
Deloitte & Touche ... 9/08p10 

Rosenbaum, Hugh (CICR Editor of 22 years, now Editor Emeritus) 

consolidating captive gains ... 4/89pp1–3 

on risk taking ... 4/91p8 

captive expense ratios ... 3/96pp1–4 

"no such thing as market rate" ... 8/99pp1–2 

pans separate cells for single-owner captives ... 2/99p5 

integrated risks not for captives ... 1/00p7 

becomes Editor Emeritus, tribute ... 1/00p12 

controlling your own destiny, measuring success ... 3/00p9 

predicts growth ... 3/00p4 

raising premium taxes doesn't discourage captives ... 3/00p13 

"the right capital" ... 4/00pp6–7 

refutes Felix Kloman on utility of captives ... 4/00p7 

"captive value added" ... 5/00p5, 2/07p12 

risk sharing ... 6/00p5 

"capital: the wrong measure" ... 7/00p8 

"secrecy, confidentiality and information" ... 8/00p6 

"ratio caveat" ... 9/00p8 
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on cop-out of leaving security analysis of fronters to brokers ... 11/00pp9–10 

fronting problems ... 11/00pp9–10 

on corporate governance and captives ... 12/00pp1–4 

too many entities; captive statistics doubtful ... 6/01pp9–11 

on tax positions, following IRS change on economic family ... 8/01pp11–12 

tax holidays for new captives in Vermont ... 10/01p11 

absence of do-it-yourself responses to capacity crunch ... 11/01pp10–11 

reacting to capacity crunches: where are the group captives? ... 11/01pp10–11 

Vermont, Hawaii milestones: what counts is active captive count ... 12/01pp10–12 

off balance sheet financing and Enron ... 3/02pp11–12 

compares captive program options (chart) ... 6/02pp7–9 

on freebie feasibility studies (with examples) ... 8/02pp9–10 

on insurer-owned protected cell companies ... 10/02pp10–11 

on reinstatements ... 3/03pp11–12 

four elements' interplay, the basics of captives ... 3/03pp11–12 

ART does nothing for risk management ... 4/03p1 

on using captives to avoid differential pricing ... 9/03pp11–12 

on captive nomenclature ... 10/03pp11–12 

on corporate governance leading to higher costs ... 12/03pp9–10 

on the "security seize-up" ... 12/03pp10–11 

Hawaii conference notes "plus" ... 1/04pp, 2/04pp 

on cells and RAC growth (already 40% of all captives!) ... 5/04pp1–3 

on corporate governance in captives in Guernsey ... 6/04pp2–9 

captive differentiators ... 7/04pp8–11 

on virtual captives (the next generation, but with single-country limitation) ... 8/04pp9–11 

on the end of broker-managers (didn't happen—yet) ... 5/05pp1–3 

on a contrarian strategy for reinsurance (group captives should raise retentions in soft markets, not 
lower them) ... 9/05pp6–8 

criticizes new EU reinsurance directive ... 12/05pp6–9 

debates Paul Hopkin whether captives still necessary ... 2/06pp3–6 
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awarded CICA's first Distinguished Service Award ... 6/06p4 

on sidecar similarities to captives ... 10/06pp8–10 

on "Rewarding Entrepreneurial RMs" (for writing unrelated business—a wild idea?) ... 3/07pp7–8 

on accreditation of captives (didn't work out) ... 7/07pp9–10 

critiques latest captive domicile directory ... 10/07pp11–12 

in WCF, per editor Steve Scammell ... 1/08p11 

on CICA's Guidelines for Best Practices ... 7/08pp3–5 

on IAIS Guidelines for captives ... 12/08pp4–7 

on whether to be concerned over a captive formation "bubble" ... 6/09p13 

rails against misuse of 831(b) exemption and misuse of RRGs ... 6/09p14 

shows why some argue that total non-loss costs may be closer to 40% than less than 10% ... 
4/10pp11–12 

on financial measures that matter ... 6/10pp11–12 

critiques thesis on "Captive Value Added" ... 7/10pp8–11 

says captives don't really add to shareholder value ... 7/10p11 

on how trade credit in captives can "Enhance the Owners' Business" ... 8/10pp9–11 

on the real captive hot topics ... 9/10pp10–12 

On 20 years of the World Captive Forum ... 2/11pp11–12 

"Reinsurance Obfuscates Broker Remuneration" ... 5/11p12 

reports on "Captive Live" in UK ... 6/11pp10–12 

approves of premium taxes instead of fees for paying for regulation ... 6/11/p12 

on Callum Beaton's "Governance Conundrum" (aims of captive different from aims of parent. CICR's 
Hugh Rosenbaum disagrees.) ... 12/11pp6–8 

Rowland, Vince (of Prime Advisors, actuary turned investment adviser) 

explains stacked leverage ... 11/92pp12–13 

on FAS 115 ... 12/93p6 

Royal Bank of Scotland uses cell company for transformer captive transactions ... 12/01pp1–4 

Royal Mail captive described ... 1/02p9 

RPII (See Related Person Insurance Income) 

R-Pool (United Surplus Relief Treaty) operations ... 8/88pp10–11 
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RRGs (See Risk retention groups) 

RTZ 

Saunders on mutualized captive ... 8/93p10 

second disaster reinsurance better than financial reinsurance ... 10/93p8 

Rudduck, George (then of Tillinghast) on Colorado discounting of loss reserves ... 9/90p5 

Rules of thumb 

David Wansbrough-Jones of Allstate Re ... 1/96p12 

capital adequacy ... 2/97pp1–2 

Runoff 

problems if captive becomes 501(c)(15) company ... 5/99p9 

using solvency scheme of arrangement ... 4/03p5 

as redomestication technique (most flexible, but uses a lot of capital) ... 2/08p3 

created substantial losses for a captive (2 cases) ... 7/11pp2–3 

Ruoff, Charles (then with Sedgwick James) estimates market share of captives at about 7.6% of total 
market ... 4/90pp3–4 

Russ, Tobey (then with AIG) tells why insurance won't be replaced by capital markets ... 2/97p11 

Russell, Tomas Morgan (Illinois's late indefatigable promoter) 

says 10% rule in Illinois is waivable ... 2/89p9 

summarizes change in Illinois' captive statutes ... 10/89p6 

starts own law firm in Chicago ... 1/91p9 

warns of danger to offshore group captives from NAIC ... 2/92pp3–4 

obituary ... 11/94p5 

Russia and Ukraine captive opportunities ... 11/00p11 

Rusu, George (then CICA's legislative vice president) 

on lack of influence on legislators ... 4/98p2 

Raffles group captive described ... 10/08pp1–7 
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Safeharbour Casualty Co. vignette ... 2/95pp6–7 
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Salisbury, John (veteran of housing captives and brains behind Captive.com, now into online captive 
education) 

on membership accounting ... 9/91pp1–4 

on "virtual management" of GEM ... 5/04pp2–3 

on importance of independent directors (like himself, naturally) estimates fewer than 20% of 
captives have one ... 12/09pp10–11) 

Samaritan Insurance Funding, Ltd healthcare captive of Banner Health reinsures miscellaneous liability 
coverages in its Cayman and employee benefits in a USVI branch ... 5/11p10 

Sambrook, Derek Turks & Caicos superintendent ... 6/90pp2–3 

Sample, John (of Arthur Andersen Bermuda) 

describes accounting troubles for captive owners ... 3/92p5 

on investment disclosures ... 5/92pp4–6 

Sarbanes-Oxley (See also Corporate governance) 

effect on CSX captive (not much, yet) ... 5/03pp9–10 

influencing captive oversight ... 7/03pp1–6 

an attorney's perspective (includes good advice about cells and PORCS) ... 7/03pp4–6 

update from VCIA (with skeptical CICR comments) ... 10/03pp4–6 

positive effect on captives (a mistaken interpretation!) ... 5/05p12 

three sections critical for captives ... 11/05p3 

Sargent, Bob article on agents and group captives ... 5/88pp3–4 

Sarosi, Joseph (of Am-Re managers) examples of finite risk by ... 2/92pp6–7 

Saubestre, Pierre (Elf Aquitaine's late risk manager) on Elf captive Alphega ... 7/91p7 

Saunders, Geoff (then risk manager of RTZ) on RTZ's mutualized captive ... 8/93p10 

Savannah Ins. Co. Ltd. Pennzoil's captive, survives spin-off ... 1/03pp7–8 

SCA writing term life and disability for U.S. employees in captive since 2004, details ... 8/05pp5–6 

Scammell, Steve (past Tillinghast risk management practitioner, still CICR editor) 

on Workers Compensation in captives ... 9/92pp4–6 

on Sarbanes-Oxley and governance ... 7/03pp2–6 

on why survey responses matter ... 7/03p8 

on why insurers look down on captives ... 9/09p10 
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on servicing fees for captives (supposed to deal with all kinds, but actually gives more detail on 
underwriting services) ... 1/04p1–4 

on conflicts with broker-managers ... 2/05pp7–9 

on captive corporate governance ... 11/05pp1–6 

on lessons for captive owners from corporate governance study for commercial insurers ... 3/06p6 

on importance of ratings for fronting companies ... 10/06p2 

on "Trust, Care and Expertise" in the interaction between captive owners and their service providers 
... 8/07pp7–9 

doubts validity of using "market rates" for captives ... 9/08p10 

on reasons for switching managers (and many "best practice" points mentioned by captive owners) 
... 8/09pp1–7 

2010 prognostications on captives ... 2/10pp1–8 

2011 prognostications ... 2/11pp1–10 

on captive crisis response ... 1/11pp10 

on main drivers for captives in 2010 ... 6/11p6–8 

Scandinavian captives numbers ... 6/98p7 

Schacht, James (Illinois's captive-friendly regulator) slams NAIC Model Act ... 4/92pp4–5 

Schedule F Penalties why they matter to fronting companies, how to deal with outrageous demands ... 
8/03pp9–11, 8/04pp1–2 

School, College and University Underwriting Ltd. See SCUUL 

Schroder granted investment advisory license in Bermuda ... 7/97p11 

Sciortino, Ben (of Baker & McKenzie) 

on deductibility and group-owned captives, says offshore is best ... 4/89p7 

on "future shock" ... 4/94p9 

Scott and White Health System employed physician coverage ... 6/06pp9–11 

Scott Paper review of captive by treasurer ... 12/90p5 

Scotton, Roger (once Bermuda's Director of Information) ... 10/94p15 
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SCUUL (School, College and University Underwriting Ltd.) 

and United Educators RRG: offshore-onshore combination ... 10/96pp3–8 

vignette ... 10/96pp3–8 

Seahorse Insurance captive of Norway's PGS ... 3/99p5 

Sears case 

tax case ... 3/90p1 

taxpayer wins deductibility case ... 2/91p1 

Securities Industry Association did not implement captive, reasons explained ... 4/89p5 

Securitization 

in Rhode Island ... 4/99p2 

dim view taken ... 5/99p6 

moral hazard in (reduced by having two triggers: price and quantity) ... 4/03p10 

the next "alternative market" per Ernst Csiszar ... 2/06p10 

for XXX reserve funding (a complete description mainly for life insurance companies, not captives) 
... 9/07pp1–6 

trouble with, per Dennis Mahoney of Aon (it passes risk to capital markets) ... 1/08pp7–9 

Security of insurers and fronters 

"Creditworthiness, renewing an Old Reality" ... 10/09pp1–7 

"Ailing Fronting Insurers—Impact on Captives" ... 11/00pp1–5 

"Identifying Ailing Insurers Earlier" ... 11/00pp6–9 

"Early Warning of a Troubled Fronter" ... 11/01pp11–12 

"Security Analysis Made Easier and Better" ... 7/10pp1–4 

brokers' security opinions questioned as conflict of interest ... 7/10pp1–2 

dilemma for rating agencies ... 7/10/p7 

Sedgwick Risk Management Services (now part of Marsh) 

new property and business interruption reinsurance facility for captives ... 5/88p7 

chosen to manage BMW's captive ... 1/89p3 
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Sedore, Roy (of Baker McKenzie) 

with Bruce Wright on tax deductibility ... 10/91pp7–8 

on direct placement taxes ... 5/99p9 

doubts deductibility of U.S. premiums ... 5/99p9 

claims funds-withheld doesn't solve FET ... 12/99p8 

on FET issues ... 4/02pp2–4 

on consolidation of cells (still unclear) ... 8/06p12 

moderates "New ideas in captives" at World Captrive Forum ... 1/11p12 

Segal, Mert (Meadowbrook's rugged founder and star) 

describes Meadowbrook's fronting company Star Insurance Co. ... 10/91pp1–4 

definition of Alternative Risk Management ... 10/94p15 

Segregated 

account key captive advantage to Allied Signal ... 12/97p3 

portfolio companies, Cayman's term for protected cell companies ... 3/98p11 

account companies (Bermuda's name for PCCs), compared to others ... 2/01pp5–7 

cells—growth of, per Best's ... 5/01pp1–3 

account companies: issues to consider in Bermuda ... 9/01pp9–10 

account companies: Cayman will regulate each cell ... 2/12p10 

accounts compared to segregated cells ... 3/03p6 

transforming a captive into a segregated account ... 2/09p11 

Seiple, Del (TRW's former risk manager, whose paint store stories added color to CICA, IRMG meetings) 
favors livening up insurance nomenclature ... 4/88p5 

Self-insurance $44 billion, or 32.3% of total commercial tort financing in the U.S. in 2005, per Tillinghast 
(much more believable than those other breathless estimates of ART being 50% and up. This lower figure 
includes captive insurance, as well as every other form of self-insurance. And it's for liability only.) ... 
3/05p3  

Self-procurement 

premium taxes ... 4/94p8 

Bruce Wright and Karen Delbert (you might have to pay them—did you know that?) ... 9/95pp1–3 

per Glen Weber of J&H ... 9/97p8 

for direct writing captives ... 1/00pp4–5 
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in some states zero % (danger of assuming too much, though) ... 3/00p13 

premium taxes: weakly enforced, per Tom Jones ... 4/01p5 

Dow Chemical wins case against Texas ... 4/02pp1–2 

details of Dow Chemical case ... 10/10pp4–5 

increased enforcement mentioned (but not documented) ... 10/02p8, 7/10p12 

"Creeping State Tax Reach" by Bruce Wright ... 10/10pp1–8 

industrial exemption escape (in some states) ... 10/10p2 

Dodd-Frank Act of 2011 muddies waters for captives ... 7/11p12, 12/11p6 

RRGs excluded from effect of Dodd-Frank Act ... 12/11p10 

Selling a captive 

Roland Frère on avoiding taxation of captives by selling them ... 5/88p8 

Forenede Assurandører sold to Hafnia (CICR fulminates against) ... 10/89pp4–5 

Bermuda ... 4/94p8 

XL takes over RAIL ... 11/96pp1–3 

including list of buyers ... 4/97pp1–4 

Korsnas Re (Sweden) sells to investment company Invik ... 9/01p12 

Kate Westover on getting a captive approved ... 1/05pp4–6 

Rank's Hopkin puts theirs up for sale ... 2/06pp1–3 

purchase and Sale aspects in the UK ... 12/06pp11–12 

"When Liquidating Makes Sense"—selling is one option ... 3/09p4 

can take 3–5 years ... 11/09p11 

details of what to concentrate on for hopeful sellers (but initial offers will start at 60% of asset value 
of long-tail liabilities present) ... 4/10pp1–5 

Sennett, William (IRMG's retired captive advocate in Europe) 

on onshore advantage for U.K. group captives ... 1/88p7 

corrects January CICR, says offshore advantageous for U.K. owner ... 4/88p6 

on multinational captive programs, says maintain local autonomy while ensuring overall financial 
control ... 4/88p7 

retires ... 12/90p12 

says risk taking retarded by captives ... 1/92p11 
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September 11, 2001, loss estimates, effect of on captives (mainly capacity drying up) ... 11/01pp1–10 

Service providers 

five key characteristics of, per Michael Maglaras ... 1/09p8 

three primary qualities (responsiveness, a source of options, and education of the insured) ... 
1/09p10 

minimizing the chance of things going wrong with them (seven good bits of advice) ... 1/09/12 

Sharma, Praveen (U.K. tax maven, now with Marsh) 

on no market rates ... 8/99p1 

warns of obligations under Kvaerner decision ... 10/03pp10–11 

says equalization reserves will go, under IAS rules ... 11/03p12 

says IFRS 37 favors internal accounts ("but...") ... 8/10pp11–12 

Sharpe ratio (it's excess return above T-bill rate divided by the standard deviation; the higher the better) 

Shell 

captive described (guardedly) ... 5/98pp7–8 

retention in captives ... 5/98pp7–8 

Shuford, Harry (then with A&A, now gone) on captives, Workers Compensation and RMLs ... 9/92pp1–4 

Sidecar reinsurance (a form of new offshore capacity, but not yet for captives) 

explained ... 8/06pp4–6 

captive similarities, per Hugh Rosenbaum ... 10/06pp8–10 

Siemens reinsurance captive in Berlin ... 12/90p5 

Significant risk 

KPMG says 10%/10% ... 2/97p11 

also per E&Y ... 12/00p9 

Singapore 

Felix Kloman says will be Far East captive center ... 4/88p2 

Ross Bovill speaks of little regulation ... 4/89p9 

conference notes ... 9/89p9 

decline ... 8/96p7 

premiums decline in 1996 ... 1/97p4 

Update ... 1/98p7 
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Single-owner captives Bermuda statistics reveal not "dead" ... 12/90p9 (See also Vignettes) 

Sinser 

(was) ... 6/88p4 sells out to Aon ... 10/01pp1-3 

(but Bermuda company goes independent) ... 2/02p12 

Skandia (one of those companies whose star rose rapidly for captive business, then set) 

Tommy Forsberg questions profitability of Swedish captive business ... 1/88p7 

joint venture in Vermont ... 10/88p7 

America 

new ART department ... 10/89p5 

takes over Champlain Risk Services (and George Chaffee) ... 10/89p7 

Ski area captive prospering ... 11/93p9 

Small 

Business 

captives for ... 5/97pp6–7 

described by Herb Martin of Pat Salmon Companies ... 5/97pp6–7 

Captives 

exemption from income tax ... 6/89p5 

tax factors ... 5/93pp1–3 

threats to tax exemption ... 5/00p9 

abuse of ... 5/01p9, 2/01p9 

exemption from income tax ... 6/90p7, 11/03p9 

Smetana, Joe (then of AIG) 

confirms AIG's commitment to fronting ... 3/91p6 

says insurance companies know more about managing captives than brokers do ... 9/95p5 

Smith Kline Beecham 

first captive at Lloyd's, special supplement (didn't last long, though) ... 12/98 

only captive at Lloyd's, reasons ... 10/99p14 

closes it ... 7/01p12 

Snap-on Tools captive and customer-related business ... 8/01pp6–7 
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Soft market 

and effect on captives ... 1/90p1 

captive formations increasing in spite of ... 1/98p11 

ALAS success in spite of ... 6/98p4 

and justifying captives ... 9/97p6 

panel at VCIA ... 9/97pp6–7 

justifying captive per Cheri Hawkins ... 11/97p9 

use of captives per Brady Young ... 5/98p12 

survival in ... 10/98p7 

predicted for 3 more years 1/08pp1–6 

Solen 

Shell's captive in Zug ... 5/98pp7–8 

reinsuring legacy pensions ... 12/10p11 

Solvency 

and Barbados's margin of ... 12/89p8 

margin, CICR's plea for definition ... 2/95p9 

enhanced capital requirement in the U.K. (much higher than "Solvency I" and may become captive 
standard, too) ... 12/03p11 

margins for EU reinsurance captives ... 12/05pp6–9 

pressures growing for captives ... 1/09p4 

margin not needed in a segregated account ... 2/09p11 

intensifying requirements in U.S. ... 4/09p2 

CICR predicts increase in level of solvency required for captives by regulators, insurers ... 2/10p1 

Solvency II 

effect on reinsurance ... 11/06p4 

target capital ... 11/06p9 

main problem: risk models ... 11/06p9 

"Solvency II is coming" report from Luxembourg conference, focusing on capital, models ... 
7/07pp7–9 

"Why Solvency II Matters?" (even for non-EU captives using EU insurers for fronting, for instance. 
Higher collateral) ... 2/08pp7–8 
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example of effect on a captive ... 5/08pp11 

extensive discussion of in Luxembourg ... 5/08pp9–12 

importance of "simplified approach" for captives (it requires maximum net loss be covered only 45% 
by net premiums) ... 5/08pp11–12 

amount of work to comply, per Deloitte (10 man-days for a "big captive" in Luxembourg) ... 5/08p12 

will discourage captive owners ... 5/09p5, 11/09p1 

"...reinforces value of captive ratings" (by A.M. Best, naturally) ... 5/09p5, 11/09pp1–5 

potential impact on captives (list) (items: captive buyouts, growth of cells—decline in European-
based numbers) ... 11/09p3 

eight specific impacts described (all bad) ... 10/10p10 

negative effect on non-EU captive reinsurer, example ... 11/09p12 

will require more capital for loan-backs to parent ... 11/09p12 

no 5 million exemption for captive reinsurers (it's only for DIRECT-writing captives, per Luxemboug's 
Anick Felten, who knows what she is talking about) ... 11/09p12 

negative effect on "passporting" inside EU ... 9/09p9 

focus of Luxembourg conference ... 10/09pp10–12 

will cost captives more to comply, per Nick Wilde of JLT ... 10/09p11 

effect on captives of 99.5% risk margin requirement, per Tomas Wittbjer of ECIROA ("most captives 
would be dead in the water!") ... 5/10p12 

treatment of cell structure as one entity for SII purposes, per Malta ... 8/10p12 

is trying to make directors into decision-makers and strategy-makers. It won't succeed, per Callum 
Beaton ... 9/10p10 

update from Bermuda conference ... 10/10pp8–12 

eight specific impacts described (all bad) ... 10/10p10 

subject of Luxembourg conference ... 12/10pp8–12 

memorable quote from Karel van Hulle (wily member of the EU commission, and the father of 
Solvency II) "We want the whole world to move to risk-based solvency supervision—something like 
Solvency II!" 

Proportionality described (one of the hopes EU-based captives have for relief from Solvency II. CICR 
predicts it won't amount to much because based on risk, not size, and some captives retain high 
risks) ... 12/10p10–11, 08/11p7 

will be applied under Bermuda's Solvency II equivalence regime ... 9/11p10 

equivalence issue mentioned ... 12/10p12 

"American Solvency II" coming from NAIC, per Les Boughner ... 1/11p12 
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will decrease captive interest in EU domiciles ... 2/11p6 

not really relevant for captives, per Caymans' Gordon Rowell ... 2/11pp10–11 

three more negative impact on fronting companies, per Chartis's Gouraud ... 4/11p12 

negative impact on captives reported ... 6/11/p11 

"simplification" for captives is out ... 6/11/p11 

importance of internal models, per A.M. Best ... 08/11p8 

captives may pose higher threat (risk) than traditional insurers ... 12/11p12 

Solvent Schemes of Arrangement for runoff described as a global commutation ... 4/03pp4–7 

Sonigo, Pierre (still one of France's and FERMA's leading lights) 

on risk retention guidelines ... 7/94p5 

buys no aggregate stop-loss (chart) ... 4/99p5 

on enlightened allocation bonus system ... 6/99p6 

South Africa mention of 11 captives domiciled there ... 3/05p6 

South Carolina 

captive conference notes ... 1/01pp6–8, 7/01pp8–10, 3/03pp4–5, 2/07pp9–12, 12/09pp11–12 

Heritage Warranty redomiciles from Hawaii (under a cloud) ... 10/01pp9–10 

Charleston Mgmt. Co. sells out to Wilmington Trust ... 9/05p12 

redomiciliation to from Bermuda ... 5/07p12 

from Ireland ... 2/07p11 

midyear forum report (on what the Department is doing) ... 9/07p12 

issues requirements for qualification and performance of captive managers ... 4/09p3 

handling of failed Capital Assurance RRG ... 4/09p3 

declares Feb. 6 as "Captive Insurance Day" ... 5/09p12 

South Dakota new domicile details ... 5/96p10 

Southeast Energy Tom Jones on tax case... 5/98p11 

Sovereign Risks Moody's guidelines ... 7/01pp10–11 
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Sparta Insurance Company (one of the more recent U.S. fronting companies) 

"Creditworthiness: Renewing an Old Reality" by Sparta's chief credit officer (required reading—the 
best detailed description of what a fronting company looks at) ... 10/09/pp1–7 

Spartan Stores captive's investment strategy ... 1/02p5 

Special purpose vehicles (SPVs) 

in Cayman explained ... 3/98pp1–3 

issues for ... 7/98p7 

in Illinois? (yes—in 1999!) ... 8/98p7 

made simple ... 8/98p7 

it boils down to 4% return for 1% on risk ... 3/99p11 

will succeed where protected cell companies might not, according to Tony Hillman of Jersey ... 
7/99pp10 

offshore-onshore comparison ... 4/00/4 

Spencer-Arscott, Robin (worn-out Bermuda marketing man) ... 3/90p10 

moves to Aon (but out in 1997) ... 5/88p8 

Spitzer, Eliot "Spitzer Looking at Agency Captives" ... 1/05p1 

Sponsored captives 

Vermont's rent-a-captives ... 4/99p2 

in Vermont ... 9/99p5 

as alternative to single-owner captives, per ACE (in conjunction with high deductible casualty 
programs, calling them "rent-a-captives") ... 1/07pp9–10 

Threshold is $800,000 in expected losses per ACE ... 1/07p10  

Spruill, Norman (one of the old fronting originals) 

on fronting by Old Republic ... 11/88pp1–2 

on captive fronting deals ... 3/92p1 

SPVs (See Special purpose vehicles) 

Stabilization fund NLC Mutual's, for smoothing rate increases ... 11/95p5 

Stahmann, Bert (then of Swiss Re New Markets) on enabling power of e-commerce for captive owners ... 
6/01p1 
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Standards (standards for captives being "studied" by CICA in the guise of "best practices" in 2007, nothing 
yet, though) 

for group captives, ratio of nonloss costs to losses less than 25% ... 10/89pp1–2 

new measure of for group captives, retention of members should be 95% ... 3/90p5 

for reinsurers ... 4/90pp5–6 

for captives (corporate standards coming per Len Crouse) ... 11/05p3 

Star Insurance Company Meadowbrook's own fronting company ... 10/91pp1–4 

Steel Tank Ins. Co. (See STICO) 

Stelling, Tony (one of the constant forces in the changing Cayman scene) 

reports on Cayman captive situation ... 1/88p9 

on Cayman ratios ... 4/93p4 

on rent-a-captives ... 3/98p4 

STICO (See also Donovan, Brian) 

membership accounts update ... 10/97pp8–9 

specialization in EIL described ... 4/91p1 

suffers outrage at hands of fronter ... 6/02p9 

continuing outrage saga ... 6/10p12 

wins CICA's Outstanding Captive award ... 5/07pp7 

Stock conversion of mutual to stock insurer (not necessarily of benefit to insureds): RIMLL, a captive in 
Bermuda ... 12/88p7 

Stone, James (former Massachusetts insurance commissioner) knocks accounting profession ... 12/93p1 

Strutt, Rod (of Tillinghast-Towers Perrin, for a while) 

says higher percentage of top U.K. companies own captives ... 3/95pp6–7 

on Isle of Man ... 8/97p11 

compares U.S. and U.K. captive penetration ... 10/97pp1–3 

claims that "Captives Can Damage Your Wealth" ... 11/97p7 

comes out against U.K. captives ... 11/97p7 

"Stuffed Captives" (those with enormous capital trying to take advantage of the tax-free status accorded 
insurers with low premiums) IRS fed up with ... 3/06pp9–10 
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Subaru 

captive (mainly auto warranty) ... 5/01pp8–9 

facilitates claims audits ... 8/02p11 

Subordinated debt 

as capital for RRG, acceptable in Vermont ... 11/88p6 

used in Illinois for statutory (but not GAAP) capital ... 5/91p3 

Subrogation for improving returns, definition of ... 7/02pp5–8 

Superfund tax on captives ... 10/94p15 

Surety bond captives in Hawaii ... 3/93p6 

Surplus 

means either redundant reserves or capital (CICR's central point) ... 6/92p8 

lines in federal regs (HR 4900) ... 8/92p3 

notes use of explained ... 10/93p5 

Surveys (See also Fronting and CICA) 

Tillinghast's 1997 survey ... 8/98pp1–5 

of captive owners, Conning's Aon's, RIMS's ... 7/99p4 

Aon's shows brokering preferences ... 4/00p8 

Bermuda's of 450 captives ... 3/11pp11–12 

Sweden 

captive movement in ... 6/88pp3–5 

captives can do without unnecessary services ... 7/89p6 

Electrolux is first captive ... 12/90p4 

as captive domicile ... 10/92pp1–4 

number of domestic captives, list ... 10/92p3 

captives writing European Union risks direct ... 11/93p5 

captive tax developments ... 10/95p9 

onshore captives pay less tax (thanks to reserving allowances) ... 6/98p6 
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Swiss RE 

buys 70% of Reiss group ... 3/88p1 

involvement with captives and IRMG ... 8/88p1 

on financial reinsurance ... 6/90p3 

on captives (not very good reading) ... 7/99p8 

and securitizations ... 1/08p8 

Switzerland 

Zurich as domicile ... 6/92pp1–2 

Update ... 6/98p7 

 

T 

TAMRA (See Technical and Miscellaneous Revenue Act of 1988) 

Tanaka, Hiram (then Hawaii's Chief Deputy Insurance Commissioner) ... 2/94p3 

Tanker (BP's captive, onshore in U.K., once one of the largest single-owner captive, now being wound up 
under a scheme of arrangement) mentioned ... 4/05p4 

Tauber, Yale (then of Mercer) on 50% test for employee benefits ... 3/94pp4–5 

Taussig, Joseph (iconoclast in Bermuda financial circles) starts Bermuda brokerage firm ... 8/91p7 

Tax 

aspects of risk management book by Keith Kakacek & Roy Adams, reviewed ... 7/88p6 

summary of IRS position ... 2/89pp4–8 

deductibility: the 'pro' position ... 6/89pp1–2 

sharing agreements ... 11/90pp3–6 

report on Conference ... 2/91pp4–8 

consolidated returns don't imply single entity in ODECO case ... 1/92p6 

scene, overall review ... 1/93pp9–13 

tax-exempt captives danger of unrelated income ... 8/93p7 

structuring a visit to the tax lawyers ... 4/95pp6–7 

allocation agreements for onshore captives ... 5/98p10 

dual consolidation problems ... 8/95pp5–7, 5/99p9 
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six bad characteristics, resourcing disclosure to IRS ... 5/00p7 

treaties don't mean much ... 1/02p12 

Felix Kloman says most captives created to take tax advantages (still!!) ... 7/04p5 

831(b) small captives, pooling (mentioned) ... 9/11p12 

Cases 

"economic family" doctrine in Gulf Oil case ... 1/88pp1–2 

"Cases to Watch" in 1990 ... 3/90pp1–2 

"Three Tax Cases: Good News, Bad News" by Steve Eldridge ... 2/91pp1–4 

Humana cited as authority for premium deductibility ... 2/91p9 

ODECO wins case ... 1/92pp5–7 

three cases appealed, taxpayers won again, IRS appealing ... 3/92p6 

AMERCO and Harper appeal won by taxpayers ... 12/92pp5–6 

taxpayers winning cases (scoreboard) ... 1/93p11 

ODECO wins appeal ... 3/93p9 

taxpayers win in Malone & Hyde ... 1/94pp9–11 

lose appeal ... 9/95pp8–10 

Trans City taxpayer victory ... 5/96pp7–8 

Kidde Industries wins in Court of Claims ... 1/98p9 

Moline Properties mentioned in Kidde Industries taxpayer victory ... 1/98p10 

Kidde Industries ... 3/98pp3–4 

J&H's Mactras case a premium tax issue ... 4/98p5 

Kvaerner in Holland ... 10/03pp10–11 

Todd Shipyards state taxes not payable ... 10/10p3 

Dow Chemical state taxes not payable ... 10/10p4 

Factors 

domestic election ... 6/89pp3–4 

for small captives ... 4/93pp1–3 

reallocation of income under § 845 ... 7/93p10 

federal circuit courts, list ... 11/94p7 
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CICR's last word on ... 1/95p11 

taxpayer reinsurance victory: IRC § 845 ... 5/96pp7–8 

board expertise questions ... 7/96p9 

IRS 22 item document request ... 8/96pp1–4 

2000 developments ... 2/99p6 

comments by IRS's Tim Collins at CICA meeting ... 7/02pp9–10 

risk distribution views ... 9/02p11 

problem with domestic election ... 5/04pp8 

homogeneity, other issues addressed by IRS in RR 2005–49 ... 8/05p12 

homogeneity again ... 12/05p9 

from Hawaii conference session in 2005 ... 3/06pp10–12 

"more likely than not" that the taxpayer's position can be sustained ... 7/08p2 

loan-backs cited as red flags by Richard Irvine ... 11/09p11 

evolving definition of "insurance" ... 11/10p3 

onshore v offshore ... 11/10p5 

unrelated risk latest rules of thumb ... 11/10p4 

treatment of cells and series LLCs—proposed regs ... 4/11pp1–8 

loan-backs, VCIA and CICA comment on, propose four factors to include (and one not to!) ... 
7/11p12 

factoring receivables better than loan-backs, per Tom Jones ... 7/11p12 

Treaties 

Barbados and Bermuda's benefits terminate in 1990 under TAMRA ... 12/88pp1,3 

United States/Luxembourg ... 4/89p8 

pooling among captives, in Vermont ... 10/98p6 

Taxation (See also Alternative minimum tax, Branch profits tax, Deductibility, Domiciles (by 
name), Election, Excise tax, ETB, Passive foreign investment company, Premium tax, Self-
procurement tax, Tax cases) 

RPII clarified ... 12/88p1 

"toll tax" limited to $1.5 million ... 4/89p7 

and group captives ... 10/89pp2–3 

of not-for-profit captives ... 10/89p4 
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"What's Left of Tax Treaties" ... 2/90p5 

FET, when not due ... 2/91p5 

financial reinsurance scrutinized ... 3/91p8 

of association captives ... 8/91p5 

ODECO and unrelated business ... 1/92pp5–7 

life/health in captives ... 11/92p1 

full deductibility for WC expected losses ... 12/92p4 

economic family theory is out ... 12/92p5 

CFC, ETB defined ... 1/93p9 

RPII defined ... 2/91p5, 1/93p9 

group captive writing long-tail liability business on claims-made form, also "Surprise Ending" ... 
10/93pp7–8 

the "nontaxable captive" (one that makes no taxable income, obviously) ... 2/94pp7–8 

capital losses don't offset underwriting income ... 4/94p6 

structuring a visit to the tax lawyers ... 4/95pp6–7 

dual consolidation problems ... 8/95pp5–7 

IRS audit issues ... 1/97p2 

documentation, importance of ... 10/97p4 

protective filing ... 9/98p8, 11/10p7 

reciprocals' advantages down-played ... 11/98pp1–2 

small captive exemption ... 6/89p5, 6/90p7 

small captive threat ... 5/00p9 

dual consolidated losses ... 5/99p9 

IRS issues for 2000 ... 6/99p6 

bifurcation attempt foiled ... 12/99p7 

on funds withheld, risks ... 12/99p8 

rent-a-captives, clear statement on ... 3/00p4 

high loss reserves ... 4/00pp1–3 

IRS names six bad characteristics ... 5/00p7 

capitalization issues ... 3/01p7 
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cell structures ... 3/01p7 

summary for tax-exempt owners (almost everything you need to know in one place) ... 4/01pp1–6 

PORCS, favorable characteristics ... 5/01p9 

importance of business purpose (United Parcel Service case) (the key phrase was "creation of 
genuine obligations enforceable by an unrelated party") ... 9/01pp1–4 

treatment of PCCs ... 12/99p7, 2/02p10 

comments by Tim Collins under fire at CICA meeting ... 7/02pp9–10 

cell issues (must be consolidated) ... 5/03pp8–9 

small captive exemption ... 6/89p5, 6/90p7, 11/03p9 

IRS fed up with "Stuffed Captives" ... 3/06pp9–10 

comments by Tim Collins under fire at CICA meeting in Hawaii ... 3/06pp10–12 

key questions agents should ask, per IRS rep. Tim Collins ... 3/06p11, 5/07pp9–10 

IRS proposes reversal of loss reserves for consolidated onshore captives (seen by many as 
opportunity for offshore resurgence) ... 12/07pp1–12 

reorganizations for captives moving onshore, types B, C, D, F ... 2/08p4 

proposed anti-captive consolidation regulations by IRS discussed in Nevada (caused a considerable 
stir end of 2007; IRS withdrew in March 2008) ... 2/08pp11–12, 4/08pp10–11 

"Debunking EB Captive Formation Myths" (groundbreaking complete article on why captives should 
write A&H direct, and why EB is indeed third-party business. But doesn't necessarily enhance risk 
distribution because of the IRS's crazy homogeneity position) ... 6/09pp1–13 

Tom Jones' two-part summary of tax factors for captives: 

Part 1 for Taxable owners ... 11/10pp1–8 

Part 2 for tax-exempt owners ... 12/10pp1–6 

withholding tax for offshore captives ... 11/10p7 

negatives (things that weaken deductibility) ... 11/10p8 

proposed Treasury Regs on Series LLCs and Cell Companies ... 4/11/pp1–8 

bad pricing nonswing plan deemed insufficient risk transfer (case) ... 7/11p6 

Cases (Also see "Self-Procurement Cases") 

"economic family" doctrine in Gulf Oil case ... 1/88pp1–2 

cases listed ... 10/97p4 

three cases appealed, taxpayers won again, IRS appealing ... 3/92p6 

taxpayer victory in HCA case ... 12/97pp4–5 
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UPS wins on appeal ... 9/01pp1-4 

UPS settles some issues ... 5/03p11 

series LLCs cases 2Bus.Entities 26, 27 (2000) (dealings between cells to defer taxation) ... 4/11p2 

Commentary 

in United Kingdom, Ian Hunter on ... 4/88pp2–3 

James Cameron's example of Triple Tax on captives (table) ... 4/88p3 

domestic election clarification by Bruce Wright ... 10/89p3 

tax-exempt captive owners still okay per Bill Hochkammer ... 7/92p5 

consolidation and deductibility, Brett Gold on ... 5/94p8–9 

risk distribution, Bruce Wright on ... 10/92pp6–7, 9/94p6, 

Poratpowers' proposal for variable deductibility (never got anywhere) ... 10/94pp1–4 

CICR's proposed tax adjustment guarantee (never got anywhere either) ... 10/94p4 

foreign excise taxes per Ron Pechon ... 3/97p12 

IRS trouble brewing, says Bruce Wright ... 5/97p2 

Bruce Wright on Trans City Life case ... 5/97p6 

rent-a-captive issues per Rob Mulderig ... 7/97p8 

self-procurement taxes per Glen Weber of J&H ... 9/97p8 

Utah Medical case, Tom Jones on ... 2/99p11 

favorable deductibility climate per Jim Blankenship of KPMG ... 5/99p11 

definition of insurance floated by Moshe Porat and Howard Powers ... 8/99p2 

rent-a-captive income taxable ... 3/00p4 

Tom Jones on when a captive is an insurance company ... 3/02pp7–10 

risk distribution, Tom Jones on ... 3/02p9 

substitute capital is okay, per IRS's Tim Collins ... 7/02p10 

loan-backs aren't ... 7/02p10 

best climate for captives in 20 years per Tom Jones ... 5/03p7 

Tim Collins on risk distribution, what agents should ask ... 5/03p8 

loss portfolio transfers (may not be insurance) ... 5/03p8 

tax exempt owners issues update ... 5/05p8 
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opportunities by using multiple captives ... 5/05pp9–10 

debate on issues ... 12/05pp1–6 

private letter rulings don't really count, per Tim Collins ... 12/05p11 

Domestic 

new ruling expected for not-for-profit entities ... 6/88p2 

domestic elections ... 7/89p7 

§ 953 regulations (elections) commented on ... 7/91p4 

New York direct writings premium tax ... 8/91p7 

pooling among captives, in Vermont ... 10/98p6 

Election(s) (contrary to initial rejection, most offshore captives now make the election) 

"Election [§ 953(c)]" pro and con ... 6/88pp1–2 

introduction to § 953(d) ... 11/88p7 

TAMRA ... 12/88p1 

elections, another reason not to make them ... 4/90p4 

made by only 67 offshore captives so far ... 2/91p7 

advantages and disadvantages ... 2/91p7 

few § 953 elections by J&H group captives ... 5/93p8 

for Dublin direct-writing captive ... 8/94pp7–8 

danger of incurring branch profit and tax ... 12/99p8 

only 10% of U.S.-owned Cayman captives ... 3/01p8 

never by tax-exempt owners ... 4/01p3 

cell captive entity makes 953(d) election (not easy call) ... 5/03p9 

problem with, if not insurance ... 5/04pp8 

why U.S.-owned captives are making the 953(d) election ... 8/04p11 

most single-owner captives now making them, per Richard Ince ... 5/05p8 

by individual cells ... 4/08p3 

90% of CICA survey participants made election ... 6/10p6 

problem with offshore losses being "stranded" per P. Bruce Wright ... 4/11p12 

Elections: Commentary 
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pro and con of offshore taxation election ... 6/88pp1–2 

CICR comment on § 953(c)—don't elect ... 6/88p8 

Price Waterhouse on ... 6/88p8 

CICR's discussion of what it means for captive owners ... 6/89pp3–4 

domestic, Steve Eldridge in favor of ... 6/89pp3–4 

Ben Sciortino on "future shock" ... 4/94p9 

Foreign, in general 

offshore captives' problems ... 6/88p2 

election and moving back onshore ... 1/89p3 

major issues in moving onshore ... 2/89p7 

only 67 offshore captive election made in 1990 ... 2/91p7 

moving onshore issues ... 2/91pp7–8 

foreign-owned captives with U.S. risks ... 5/95pp3–5 

double tax treaties in Europe and UK ... 7/96pp7–8 

treaties, importance of ... 5/08pp1–5 

Foreign, by country (alphabetized) 

Barbados advantage over Bermuda ... 2/90p5 

Bermuda treaty approved by U.S. Senate ... 10/88p6 

Canada, correction to Dec 87 article ... 3/88p3 

of premiums in Canada ... 12/89p5 

Canada, unfavorable changes ... 3/94pp2, 4 

France, favorable case ... 12/00p9 

Guernsey changes ... 9/91p9 

Guernsey zero tax not popular ... 1/92pp10–11 

Guernsey income tax on captives ... 6/89p7 

Guernsey cell captive, when it might be deemed CFC ... 4/05p7 

Holland—Kvaerner tax case ... 10/03pp10–11 

Ireland's low income tax on captives ... 6/89p6 

Irish double tax treaties (table) ... 8/90p5 
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Ireland, fund accounting now possible ... 5/95p8 

Ireland 2005 problems ... 6/97p9 

Ireland-U.S. tax treaty ... 1/00p8 

Ireland developments to 12.5% ...6/01pp5–6 

in Luxembourg ... 7/91p5 

Norway—AMOCO tax case (a solid win for deductibility) ... 10/03p11 

Swedish-Luxembourg treaty ... 9/89p10 

of Swiss-domiciled captives ... 6/92p1 

of U.K.-owned captives ... 7/96pp7–8 

U.S./U.K. tax treaty revised ... 10/01p11, 12/01p10 

U.K.'s Inland Revenue comes down against sliding-scale rates in Isle of Man and Guernsey ... 
1/02p11 

favorable position for U.K. owner of cell ... 8/02p10–11 

definition of "control" ... 4/03pp10–11 

Revenue Rulings and Advisories 

Form 5471 problems ... 3/91p8 
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